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EXECUTIVE SUMMARY

The Poverty and Human Dewegiment ReportPHDR)2011provides a consolidated view of the
progress of Tanzaniads National Stratelgy for
uses the nationally agreed indicator set utiefirst phase dMKUKUTA (20052010)as the
framework br theanalysis The second phasdé the Strategy commenced in July 2010,but the
indicator setdr MKUKUTA Il hadnotbeen finalisedvhenpreparationof PHDR2011was

begun

As in previous reports in this series, the first chapter of the rppesénts th most recent data

for each of the goals and targets of MKUKUTA
outcomesgyrowth and reduction of income poverty (Cluster I); improvement of quality of life and
social weltbeing (Cluster II); and governance and accouhtgaliCluster IlI).Recognising the

critical importance of private sector development in accelerating economic growth and poverty
reduction, the second chaptertioé report examines the business environment for domestic
enterprisewith a focus on micro,msall and mediurrscale businesses.

KEY FINDINGS ON THE PERFORMANCE OF MKUKUTA |
Cluster I: Growth and the Reduction of Poverty
The growth target was achieved

The trend in GDP growth since 2001 has indica
wassubdued brieflyin 2009 as a result of tiggobal financial crisiGFC) but,on average, the

Tanzanian economy has grown by 7% per annum over the last tenTjeM&EUKUTA |

target of average annual GDP growthhefweert% and8% by 201thas been achievékhe

prompt response to ti&FCthroughprovision ofa moderate fiscal stimulus package dutimg

200809 and 2009/10 financial yearelped to ease the adverse effects of the aisienabled

the Government tonaintainessential public expenditures.

Saund economic management

Macroeconomic stability has generally been maintaihedever, inflationary pressures have
intensified over théastthreeyearswith the inflation rate exceeding 10% in 2008 and 200
high inflation rate idargelyexplained ly food inflation rising oil prices and thienpactof power
shortagesDomestic revenue collection as a percentage ofiGi@asedteadily from 10.9% in
2000/01 to 16.0% in 2008/@sut declined slightlyto 15.3% in 2009/1@alling below the
MKUKUTA | target of 16.4% This shortfallin domestic revenue collection hascessitated a
shortterm increase in thigscal deficit but the Government is acting to improve the taxpayer
environment and identify additional tax and ftar revenue sources to furtherestgthen
national financesTheexternaldebtto GDPratio has fallerconsiderably since 200&xports
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have increased but with limitetiversification.Creditto the private sector has increased from an
average of less tha¥Gof GDP in 2002 td. 7% of GDP n 2009 and the interest rate spread
between the lending and deposit rate has decfimoed 153% in 2001to 12.3%in 2009

Gradual change in thetsucture of theeconony

The structure of Tanzania's econohas changedraduallyover the last decadwith agriculture
being outpaced by servicasanufacturingandconstruction The contribution of the agricultural
sector to GDP has declined from 29% in 2001 to 24% in Z0® growth rate in agriculture
averaged 4.3%verthe period 200@010well belowthe MKUKUTA target of 10% by 2010.
Given thatthesector stilemploys aroundthreguarters of the totadabour force the low growth
ratemayindicate that povertiiasintensified among the agriculturiabaur force.

The manufacturingector grewirom 4.8% in 200 to a peak 09.9% in 200&eforedroppingto

7.9% in 2010The sectors yet toeffectivelye x pl oi t | i nkages with agric
natural resource basas a result, thgrowth ratedid not meeMKUKUTAGs t arget of
2010The share of ming in GDP is still small even thoughe sectoaccounts for a significant

share of total export earningfe linkagesof the mining sectowith the rest of the economy

need to be strengthened

The services sectoemains the largest sector of the emory, thoughits share in total GDRas
declined slightlyfrom 45.5% in 2001 to 43.9% in 20T@urism constitutes a substantial part of
the services sectoc@ntributingover 17% tadGDPand nearly 40% of total export earnipgs
Future earnings from the secttan be improved by expandimgrastructuregncouraging
domestic demand and improving the skills of workerstamginesses in the industry. Closer
links between tourist operationsatite local economy will be an important tool in poverty
reduction.

Overall, theTanzanian econonmgmainsdominated by a low productivity agricultural secfbo.
date, the economy has experienced limited stracttansformation and diversification into
higher productivityactivitieswithin the agriculture industrial and ervicessectorsThemain
structural changthat will have to be addressetdthe labour market isaising productivity in
agriculture in other rural activitiesand in thosesectors to whichvorkers from agriculturare
shifting,in particular, thiow value-added service activitign the informal sector within urban
areasThese economic and demographic shiftscamral to the broader question of the kind of
sociceconomic transformationecessary toedu@ poverty.

Addressing poverty

Themost recennational data available on household income poverty rates are fr@Qafre

Household Budget Survey (HBS)he 2007 poverty estimates indichiteh at t he economy
significant growth since 2000/01 hambt translated intsignificantincome poverty reduction

Since 2007, therkave beemo notable developments in growth whigbuld indicate
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anysignificantimprovemenin povertyrates. The poverty reduction targets SiKUKUTA | in
2010 will not have been met.

Recentexperiencesuggests that the growth probessotgenerated enough job opportunities

For example, dspitea high numberof jobs created durintipe period2000to 2006, the

employment elasticity with respect to GDP growth was about 0.6 suggesting that the pillars of
economic growth were not sufiatly employment intensive

In response, the second phase of MKUKUTA (2Q005) seeks to accelerate the reduction of
income poverty by promoting job creatiand income generatitimat is associated with
increased laboysroductivityRaising labour produivity lies at the heart of the reduction of
decent work deficits and is intrinsically reldti® overall developmenhterventions will be
directed towards facilitatingroductivity enhancement through easiecess to productive assets
and decent jobsseecially for women and for young people, who form the largest share of the
labour forceAccess to decent employmeésiexpected tpositivelycontribute toother important
sociaeconomic goals, including a lowering in the fertility rate and slowing ofijadipn

growth

With respect to national food securifyanzania habeen seHsufficient in foodproductionsince
2005with a peakn 2007 of 112. However food shortages continde be experienced in some
regions. The most recent data indicate aroufd 88all households in rural mainland Tanzania
were foodinsecure. As noted earlier, around thogerters othe population depend on under
developed smallholder primary agricultural production for their livelilsodde majority of
indicatorstracked byMKUKUTA for reducing income poverty, therefore, relate to assessing
progress in improving the status of smallholder agricultMi@lest improvements have been
noted with respect to smallholder participation in-gudwer schemes, access to irrigation,
access to credit and diversification into néerm activities. These are promising developments
What is needed now thearticulation of aregricultural and rural transformation strategy that
reflectsTanzania conditions and realities.

Improvement in th@rimary road network (trunk and regional roadsy been gradualAn

expanded road infrastructure has the potential to directly contribute to poverty reduction if two
main issues are addressed. First, attention needs to be given to rural roads avld their r
market development and integration of the national market. Second, development of the national
road network can directly contribute to job creation and income generation through the
engagement of communitgvel labour in road construction and otpeblic works. At the same
time, reliable power supplies are critical for ruabnomic transformation, including
diversification into agrgprocessing and productive néarm activities. Sustained investment in
developing and maintaining transport infrasture and expanding powgenerating capacity

and electrification are mediumand longterm imperatives for national development and poverty
reduction.
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Cluster II: Quality of life and social wellbeing
Education

Access to quality educatios a prerequsite forsocieeconomic and political development in
any societyConversely, low educational attainmeamtd povertyare closely associatediteracy
rates havémproved marginally for womesince 200/D5 (from 67% to 72%), but less for men
(from 80% to 82% However, levels of literacy among women still lag men by ten percentage
points.

Substantial progress has been madmcreaseccess to education. Thetenrolmentate
(NER)in primary schoolimcreasedrom 66% in 2001 to a peak of 97% in 2007 aiid2.
Overall, gender parity in access to primary education has been achievesler,since 2008,
the NER has steadily declined to 94% in 201tteadhat must be turned around 2011, it is
estimated that nearly half a million 7 to 13 ye&tsdid na enrol in school.

The transition rate fromrimary to secondary schools also rdsamaticallyfrom 12% in 2002
to 60% in 2006ut has since fallen to 45% in 20Ithe NERin secondary schoolsas stadily
increased from 6% in 2008 35% in 2011 an inpressive achievementbut the ratdalls short
of the MKUKUTA target of 50%.Higher education has expanded even fasienumber of
studensg in higher educatianstitutions has jumpedverthe last ¢n yeas from less than 31,000
in 2002/03to almost 14MO00 students in th2010/11academic year.

Analysis of learning outcomes, however, paints a worrying picture of the quality of education
received by Tanzanian children.A largeale national survey conducted?2011revealed
alarmingly poomumeracy andteracy skillsamong primaryaged children. The findings

indicate arurgen need tamprove the quality of tuition which, in turn, will depend on the
increased and equitable deployment of qualified teacratsesourcew all areas of the

country Thesignificant decline irstudents passingorm 4 exarmatiors further points tahe

need to addressducational quality.

Health

Life expectancy hascreasetiom 51 years in2002to 58 years in 20137 years fomerand 59
years fowomer), atrendthatis closely associated with falling child mortalitynderfive
mortality has substantiallgleclinedover the last decade froitd7 deaths per 1,000 birthrs1999
to 81deaths per 1,000 births in 2QXhly marginally missing theIKUKUTA target of 79 for
2000These gains in child survival are | argely d
There have been notable advances in mataegention, diagnosis articeatmentJse of
insecticidetreatment mosquito nets has dramatically increaBeeMKUKUTA target of 85%
DPT-Hb3vaccination coverageas also been achievaujtting Tanzaniaahead of its neighbours
in the regionn respect othildhoodmmunsationratesThe agedisaggregated data on child
mortality, however, reveal that neonatal mortality hasidedlfar less and constitutes an
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increasing share of undéve mortality. Increased efforts to address newborn deaths, which are
inextricably linked to maternal healthcare, will be needed to ensure the continued rapid reduction
in child mortality requiredo meetthe Millennium Development Goal for child survival

In stark contrasto the gains in child survivahutritional datashow negligible improvement in
childhoodstuntingoverthe past five yeard he rate of stunting far exceeds the MKUKUTA
targetof 20% by 2010The greatest damage to children from poor nutrition occurs during
pregnancy and up to two years of age. Therefoterventions to protect the health and improve
the nutrition of women during pregnancy need to be prioritised as welhasesethat have the
greatest impact on the nutrition and survival of young children, especially promotion of
exclusive breastfeeding and complementary feeding pradti¢gesmperativethatnutrition be
placedhigh on the development agenda.

The Naticmal Road Map (Strategic Plan) to Accelerate Reduction of Maternal, Newborn and
Child Deaths in Tanzanid@®ne Plaon) launched in 2008 aints reducematernal mortality by
threequarters from 578 to 193 deaths/100,000 live births and neonatal mortaky to 1
deaths/1,000 live births by 2018owever, to date, the aternalmortality ratio (MMR) has
declined moderately from 5#8aternal deaths per 100,000 birth®004 to 454leaths per
100,000 live birthgn 2010.0ne of the key operational targetd§ A D a a iacReassg
coverage of births by skilledrth attendants from 46% to 80%, butfar only a marginal
increase to 51% was achieveg2010. Effective implementation of the plan through increased
investment in identifieghriority actionsis requiredf the 2015 targets are to be achieved. The
biggest challenge is strengthemg the capacity athe health systerto provide quality delivery
and posinatal carewhichareprerequisits for reducing and ultimately preventing materaat
newborndeat's.

The 2007/08 THMIS indicatghat HIV prevalence in adults (40 years) hadeclined since
2003/04 across most age groups and among both males (from 6.3% to 4.7%) and fiemmales (
7.7% to 6.8%)Notableachievementhave been recorded increasingacess toantiretroviral
therapy Major epidemiological disparitiehowever, raise serious concerns with a greater
disease burden among women and in urban areasuberculosis (TB) treatmesticcessate

has improved consistentfyom 81.3% in2003to 88%in 2008 surpassg the global target of

85% But the TB notification ratgvhich is estimated &9% must be increased facilitate
treatment of infected people aadest the spread of the disease.

Water and sanitation

Water supply services in ruraleas increased by 7gercentage pointsom 40.46in 2007to
47.%6 in 2010indicating that the Water Sector DevelopmertdgPamwhich commenced in
2007, is starting to yield resultén the 19 regional urban ceas other than Bres Salaam and

Kibaha(whic h ar e coll ectively r ef eoveragafwatersupply Aot he
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servicesgncreased from 80% in 2007 to 86% in 20H@wever, thesurvey datdor all urban

areadndicated anegligibleincreasan water accessom 80% in 2007 to 81.2%lthough the

increase in access to water supply may be attributed to implementation eivjuigiojects,

progressvas not fast enough to achieve the 2010 MKUKUTA targets of 65% for rural areas and

90% for urban areaSurvey data for sanitation indicaedownward trend in household access to

basic sanitation, slipping from 93% in 2007 to 86% in 2@&bhool sanitatiorand hygiene
arealscextremelypoor,far below MoEVT guidelines. Higtevel political champions are needed

to ensure that all schools arguippedvith adequatesanitationfacilities. The impact on the

health and productivity of Tanzaniab6s childre

Social protection

To assess progress towards social protedidtlJKUTA Cluster Il also tracks a limited nuboer
of indicators related to highly vulnerable populatiohsational system of social protection is
not yet in placgeto date, interventions to address vulnerability are mostly progranase,
limited in scope and duration, and externally funded. Tlegarehing issue in advancing the
social protection agenda in Tanzania is the finalisation and approval of the NStorel
Protection Framework whialill provide guidance to all actorstate and nostate, tastrengthen
and expandocial protectioimedanisms in Tanzania.

With respect to programmes, the current development of the next phas&latitreal Costed
Action Plan (NCPA) for Most Vulnerable Children (MV@hd the scaleip of Tanzania Social
Action Fund (TASAF) Il to the whole countaretwo majorsocial protection measures.
Theyrepresenbpportunitesto put in place key building blocks af integratedsocial protection
systemone thaimust be governmeed with gradually increasing financial commitments
Safety nes need to be developé@dsuch a way that theygmote economic transformatiamd
support groups that most Tanzanians agree are in need.

Cluster lll: Governance and Accountability

A high standard of governance at all levielsithin both public and private sectdrss essetial

for promoting economic growth, reducing poverty and improving the lives of all Tanzanians.
Indicators for Cluster lishow some strides imational governance, including the ongoing
devolution of responsibility and resources for service delivery frententral government to
local government authorities (LGAs), and the incregmeticipationof citizensin local
government processd?drogress in reforms to the taxation system and regulation of public
procurement are also encouraging

However,otherfundamental pieces of good governance are not in pMiteugh registration of
births is mandatory in Tanzananly a small proportion of children are registered at birth
2010,0only 15 out of every 100 children were registered at birth, and only 6f@very 100
children were issued with a birth certificat®hile theConstitution ofTanzaniaecognsesthe
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right of ownershipin property the percentage of households wofficial title deedgo landhas
remained lowOnly 5% of land in Tanzania @irrently registeredl'he proportion of rural
households who oved theirland through official certificatewas 5.8% in 2007/8 down from
7.1%o0f householdseported in 2002/03.

The fight against corruption &sofar from won.Recent higkprofile scanda have seriously

i mpacted Tanzaniads international standing wi
budget support will put at risk national development and povediyctiongoals. There is

widespread public dissatisfaction with governmentrédfto combat corruption overall and the
performance of the PCCB in particular. The main reason for dissatisfaction relates to low

conviction rates in cases of grand corruption.

The Legal Sector Reform Programme is ongoing with the aim of improving sanafgustice

and protecting human rights. However, tlmmand on the judicial system at all levie|solice,
thecourts and detention facilitieisexceeds the current capacity to deliver services and ensure
fair andequal access to justicEhe poor arelisproportionately disadvantaged in access to legal
representation and redress, while court case delays and conditions within jails frequently violate
the rights of alleged and convicted offenders, including juveniles.national survey of

Violence Agairst Children and the expanded examination of gebdsed violencen the

Tanzania and Demographic Health SurveRKIS) 2010furtherreveal extremely highates of
violence against women and children. National and local champions are urgently needed to stop
institutionalised violence in schools and to transform harmful gender attitudes that perpetuate
domestic and sexual violence against women.

IMPROVING THE BUSINESS ENVIRONMENT

Despitesustained GDP growth of 7% per annum since 200@ertyreduction haveen very
modest reflecting limited participation of significant sections of society in the growth process.
particular,micro, small and mediuracale enterprises (MSMEBave great potentiab generate
productive employment and decent incomes ande=glonerty The followingpriority areaseed

to be addressed tmprove the business environmeatincrease¢he participation oMSMES in
achieving the economic, social and governance goals and targets of MKUKUHA

Millennium Development Goals and tfi@anzania Development Vision 2025

A The legal and regulatory frameworkin Tanzania is generally considered to be costly and
unfriendly to MSMESs. Licencing and tax assessment and collection systems are neither
transparent nor predictable which give oppaittes for officials to exhort bribes from small
business operators. Confronting a formal business environment that is marred by uncertainty,
MSMEs are effectively encouraged to remain small and inforlReadtseeking behaviour in
the public sector must langed sthat the development of the private sector is facilitated
Strengtheningegulatory agencies as well @gersight institutions, such as the Prevention
and Control of Corruption Bureau (PCCB) and the office of the Controller and Auditor
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General CAG), is vital to improved governance, transparency and
accountabilityimplementation of existingrogrammes that facilitate thensitionof
MSMEsto the formal sector, such as MKURABITA, wélsobe essential.

I nfrastructure .For agricultural producemnd MSMEs in Tanzania, the most pressing
infrastructurdassue is roads. An improved road network is essential to connect producers in
rural areas with urban centréisereby reducing the time and cost of transporting agricultural
products to marketsanddtating the flow of agricultural inputs and industrial goods to

rural consumertn addition,access to electricity is limitedlVhere electricity is available, the
quality of supply is pooand power outagee commonThe use of private generators
subgantiallyincreass the costs to business in ensuring a reliable power supply, which
undermines theompetitivaness of Tanzanian firmMany micro and small enterprises

cannot afford a generator, so they have to suspend operations when power is nd¢ . deailab
meet these challengesyligy and regulatory frameworkseed to be establishéal promote
public-private partnerships in selected areas of infrastructure development, operation and
maintenanceScaledup investment is required in the energy sectamfmement the Power
System Master Plan and to support the Rural Energy Agency in implementing the Rural
Electrification Master Plan.

Registration of land. Concerted efforts are requireddocelerateéeforms on land

management and eliminate unnecessargducracy and hurdles in registration of land.
Currently, only 5% of land in Tanzania is registered, compared with 30% in Kenya and 18%
in Uganda. Without registered titles to land and business premises, agricultural producers and
MSMEs will continue to fae barriers to accessing credit and growing their enterprises, as

well as uncertainty of tenur8ecuring property rights will provide the foundation for the
long-term investments needed for sustained growth and poverty reduction.

Access to financéAlthough the financial sector has been liberalised and expanded quite
significantlyin recent yearghe delivery of financial serviceésthe agriculturalsectorand
MSMEsremains limited. Enhancing the access of smallholders and MSMEs to finance will
requirespeedingup initiatives for formalisation of informal enterprises, implementation of
the national identification project, strengthening credit guarantee schamiéscilitating

banks to have reliable credit reference bure@lis provision of financial seilses should

take into consideration the actual needs @nmtextsof local business. Nasceemterprises

may need flexibility in loan conditions, including appropriate collateral requirements and
repayment schedules, and assistance in preparing feashilitigs and business plans.

Enterprise culture. Most small business operatansTanzanilar e fisur vi val i st so
been forced into business by economic necess
As a result, most enterprises remain atrtficro/informal level and very few graduate into

small and medium businesses. To develop a strong enterprise culture nationally, the

education system will need to inculcate entrepreneurial knowledge, skills and preferences.
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Higher learning and technicahining institutions must expand their focus beytral
Aempl oyabilityo of graduates in | arge public
young Tanzanians to succeed in-satiployment or employment in MSMEs.

A Support and development serviceMSMEsare not only an important source of income for
many Tanzanians but also are an important entry point for Tanzanians into entrepreneurial
activities.However, the lack of institutional capacttyoughout the public service limithe
degree to which govement officials are able to play a leadership role in the development
and implementation of a private sector and MSME development agenéaamplelocal
government units dealing with MSMB#ensee their roles as that of controlling and
policing. Currently, most supporprogrammes areargeted at the micro, informal segment of
enterprises and there is very little support for business developBwrdrnnent and private
sector initiatives arghereforeneeded tduild the capacity of institutions resmible for
supporting MSMEs through adequate training, advisory services, networking and exposure.

It is envisaged that this packagereformswill significantly strengtherthe business
environmentbring down the costs of doing business,and empower dicreeserprises to
directly contribute to and benefit from national growth and development.

XXi



I This page is left intentionally blank to retain formatting 1

Please do not remove

XXii



INTRODUCTION

The Poverty and Human Development Report (PHpjluced by the Government of Tanzania
is a key output of the monitoring systéon the NationalStrategy for Growth and Reduction of
Poverty Mkakati wa Kukuza Uchumi na Kupunguza Umaskiammonly known by its Swahili
acronym, MKUKUTA).The second fivgear phase of MKUKUTA commenced in July 2010.
Through MKUKUTA I, the Government renews its commitment to human development as the
highest national priority.

PHDR 2011is thesixth reportin the series published since 2082ilding upon théoundation

of the series to date amadgrowing storef domestic e sear ch, t hi s apear ds r e
expandednalysis othetrends and outcomes imationaldevelopmenas well as discussion of

important socieeconomic issues facing the country.

As in previouseditions, Chapter 1 the status chaptérreviews progress towards key

devel opment targets based on the national i nd
desired outcomes: growth and reduction of income poverty (Cluster I); improvement tf qual

of life and social welbeing (Cluster Il); and governance and accountability (Clustenll).
particular, this yeards report benefits from
Tanzania Demographic and Health Survey, grelreking natioal studies, such as the 2009

Violence against Children report, asidlengthened government systems of routine data

management and reporting.

Recognising the critical importance of private sector development in accelerating economic
growth and poverty regttion, the second chapter in the regx@mines théusiness

environmenfor domestic enterprises. In the last decakdegovernmentas sought tanprove

the business environment for foreign and large private investors. However, alongside large
corporde interests, micro, small and meduscale enterprises (MSMES) are increasingly seen as
pivotal players in generating the productive employnmetded t@chieveinclusivegrowth and
poverty reductionChapter 2 oPHDR 2011 therefortocuses on identifyig the conditions
necessary to create a conducive environment for MSMESs as a core component in achieving the
economic, social and governance goals and tac&t.KUKUTA Il andthe Millennium

Development Goals by 2015.



CHAPTER 1: PROGRESS TOWARDS THEGOALS OF
GROWTH, SOCIAL WELL -BEING AND GOVERNANCE

This chapter provides a consolidated view of
Growth and Reduction of Poverty (MKUKUTA). The second fjear phase of MKUKUTA

commenced in July 2010. Howevére indicator set for MKUKUTA Il was not yet finalised

whenthe developmentf PHDR 2011 commenced. For this reason, the current report uses the
nationally agreed indicator set under MKUKUTASs the framework for analysis. The report
presents the mostacee nt data for each of the goals and t
clusters of desired outcomes: growth and reduction of income poverty (Cluster I); improvement

of quality of life and social welbeing (Cluster Il); and governance and accountabilitygier

[l). Summary tables of statistics are provided at the end of each cluster.

MKUKUTA Cluster I:  Growth and reduction of income verty

The overall outcome for Cluster | of MKUKUTA is brodédsed, equitable and sustainable

growth. Progress towards shoutcome is measured against a set of chugtd indicators,

together with indicators for six supporting goals. The supporting goals for the overall outcome of
MKUKUTAG6s Cluster | are:

Goal 1: Ensuring sound macreconomic management

Goal 2: Promoting sstainable and broashsed growth

Goal 3: Improving food availability and accessibility at household level in urban and rural areas
Goals 4 and 5: Reducing income poverty of both men and women in urban and rural areas
Goal 6: Provision of reliable and affdable energy to consumers

The analysibelowprovides a tetyear overview to assesstionaltrends angbolicy

implications for increased productivity, employment, and bio@skd growth and sustainable
development. Overall, performance in both maaredmicro-level indicators has beeubdued
largely due to exogenous shocks experienced in the last two years. Nonetheless, the economy
continues to exhibit resiliencandlooks tomore effective policy actions and measures during
implementation of MKUKUTAII. The analysi®egins byassessingrogress towards achieving
targets for the clustervide indicators.



Cluster-wide indicators

There are fourclusteavi de i ndi cators for MKUKUTAOGs Cl ust e

A Gross Domestic Product (GDP) growth per annum
A GDPgrowth per annum for key sectors

A Headcount ratio, basic needs poverty line
A

Gini coefficient

GDP Growth

On average, the Tanzanian economy has grown bgeféannurnover the last ten years. The
MKUKUTA | target of average annual GDP growthlstweert% ard 8% by 2010 has been
achievedFigure 1).This performancelso exceed#heaverage growth rates of the East African
Community EAC) and the Southern African Development Commu&iADC) (Bank of
Tanzania (BoT,)2011).

Figure 1: GDP growth rate, 20062010
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Source:EconomicSurvey 201QJRT, 2011a)

This sustained level of economic grovighone of the aggregate indicators of an attractive
investment environmeim Tanzania, signifyingn expanding bas# consumer demand for both
investment and trade. Nevertheless, distribution of income is what eventually determines the
type of goods and services that will be demanded by the economiy &ameh,the appropriate
investment and trade pattern



The relatively smalyearon-year fluctuationsn GDP growth since 20@drtherindicate the
economyé6s resilience to shocks. The fluctuat:i
yearswere largely relatetb weather extremes, especially droughtsich affectedagriculture

and hydrepower generation.

Over the pasto years, the annual growth rate dropped from 7.4% in 2008 to 6% in 2009
though it recovered to 7% in 2010. The fall was mainly duka@008/09 shock from the global
financial and economic crisis (GFC) atte ongoingpower crisis.Thesefactors combine to
weaken the environmemtvestment.Breigndirect investment weakened atié rate of foreign
capital inflowsslowed downDomestic investmenparticularlyin manufacturingand tourist
arrivals declined.

In response to th&FC, the government providea moderate fiscal stimulus package during
FY2008/09, easing the limit on net domestic financing from zero to about 1% of GDP. In
FY2009/10, it provided additional ebudget fiscal stimulus to maintain essential public
expenditures. The package includedexpanded fertider subsidy scheme, a cut in the VAT rate
from 20% to 18%and timebound interventionssuch aslebt reschedulingndgovernment
guarantees) to support agriculture and engwreontinued flow of credit to the economy.

Looking ahead thprojected challenge® GDP growth are structural in nature, starting with
acute infrastructural constraints (transport and eneagy)nderperforming agricultural sectpr
and a weak human resources basei¢Ah Development Ban2011)

GDP growth by sctor

The structure of Tanzania's econohas changedraduallyover the last decadwith agriculture
being outpaced by servicasanufacturingandconstructionFigure 2).

Figure 2:  Shares of major sectors in GDP, various years 2001 to 2010 (% of GDP)
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The contribution of the agricultural sector to GDP has declined from 29% in 2001 to 24% in
2010.But the sectorstill employs abouthreequartersf the labar force This declinein the
sector 6s cont rthedontihueddigh partcipaBidn Pate linagricultunelicaesthe
intensification of poverty among the labour force that is engaged in agriculhgsefvices
sectorremains the largest sector of the econptingughits share in total GDRas
declinedslightlyfrom 45.5% in 2001 to 43.9% in 2010.The shares of construction and
manufacturingncreased marginallgver the same period. The share of mining in GDP is still
small even thougthe sectoaccounts for a significant share of total export earnings. Relgtiv
the countrybés stock of mi nuederadvelopesthapaaterised s ,
by low domesticdechnological capacityhe sectois heavily dependent on imported inputs and
has weak linkages with other domestic sectaciivities andincome from smalkcale mining

are alsmot adequately captured in GDP data.

Growth rates ofindividual sectors

Figure 3 presents the GDP growth rates by sector over the last terFgesnss affecting each
sector are discussed in the following sections

Agriculture The growth rate in agricultur@veraged 4.3%verthe period 200201Q The rate of
growth in 2010 was 4.2%, far below thiKUKUTA | target of 10% by 201('hese results
corroborate the findings that poventyhich is concentrated irural ar@as has declined only
marginally Income pvertylevels remairunacceptably higfhis trend indicates thatuoh more
needs to be done to addréiss challenge of agricultural and rural transformation as a
precondition for effectively addressing povertytiie rural areas. Greater effortneededo
address longtanding constraint® rural developmentncludingincreasinghe productivity of

t

he



land and labouin farm and noffarm rural activitiegshroughutilsation of modern inputs for
plant and animal hetl, education obmallholderfarmers expan@dirrigation, provisionof
technical support services and diversification of the rural economy.



Figure 3: GDP growth rates by sector, 20022010
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Over the past nine years, pration indices (relative to 1980/81) show variability in production
trends across major food and cash crops (Figures 4 aNthi). food crops, except for wheat
show a steady rise in productiafith the potential for gains far froexhausted.

Figure 4:  Production indices of food crops 1999/2000 2008/09(1980/81=100)
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Figure 5:  Production indices of major cash crops1999/2000 2008/09(1980/81=100)
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The potential export markétr food crops should be integrated in gil@nning of future
productonwi t h farmers assured of the AhbhBydeing not r
so, a proportion of the harvestsfood cropscan becomeeliable foreign exchange earners for

N

farmers. Farmer s6 iawses cmay iloen si m nkde tctoeorp epaasi t i



rights than individual farmer&ssentiafacilities can be more easily accessbrbugh
associations, includintipe bulk acquisition of inputs, technical support and credit.

Non-traditional crop exportsuch as freshfruits¥egetables and floriculturehould alsde

pursued more seriously as way of diversifying exptirtscompete in global market§anzania

has tomeet expormarket standardscluding quality grading and packagirandapplicable

heath and environmental requiremenExportcontractanust be honouredith timely delivery
and steady supply in order t willHdeunpdrtantintgso od wi | |
regard. For exampléhe Tanzania Horticultural Association works wighvernmentand
development partnesupported organisations in providing market information and technical
assistance to raise productivity and enhance faGoepacity to meet international standards and
guality requirement€xploiting new opportunities the agriculturakector camgenerate more
employment for rural women and youthost of whom will not have attained high levels of
education.

Thelargescaleommercial farmingub-sector has 1,206 holdings only; consequently,
agriculture is still domiated by smalkcale farmers who operate between 0.2 to 2 hectares
(URT, 2010%.?As a result, about 70% of farming is done using hand, {2896 by oxplough,
and 10% by tractors. Factors which have so far constrahegtion ofmore advanced tooknd
machnery need to be tackled.

The ptentialalso exists t@xpand production in the livestock sséctor Tanzania has

60 million hectares of rangelands suitable for grazing. The carrying capacity of this rangeland is
20 million headof livestock.However, duing periods of drought the carrying capacity declines
considerably.@Gnstraintdo the development of the livestos&ctorincludelivestock diseasesand
parasitessuch as thsetsefly, environmental hazards such as droughts and flaoatand use
conflicts, for example, between use of water resources for agriculture aneyaey

generation.

Fishing Growth in thefisheries sectohnas substantiallgeclined from 6.7% in 2004 to 1.5% in

2010 (the lowest iten yeark lllegal fishing practices and trafking of fish and fisheries

products across borders undermine sustainable development of the sector and its contribution to
growth. Strengthened aquaculture production and environmental consewidltlmnrequired to
improvet h e s e ct overthamedumdewrt. Gonstraints to smahd mediurrscale

fishing activitiesincluding access to credit and knowledge of appropriate fishing practices

should be addressed.

!Nissanke (2010) cites ti2906Common Fund for Commoditi€€FC)report which points out large middle

income, resourceich countrief Brazil, Argentina, Malaysia and Thailarahdfastgrowing Viethamas

Afcommodity devel operso that hayv evaleeagdedmgricubudal products.e ased w
’Despite potential land, about 46% mifral households in Tanzania hairesufficient land. This constraint varies

significantly across regions. In Kilimanjaro and Arusha regions, 70%rafing households have insufficient land

against only 35% in Lindi and Mtwara.



Manufacturing This sector grevfrom 4.8% in 200Go a peak 09.9% in 200&eforedropping

t0 7.9% in201Q agrowth ratestilwellb e | ow MKUKUTAG6s target of 15%
has notyete x pl oi ted | i nkages with agri basd Ther e and t
decline in growth rateverthe past two years is attributedtke global financial and power

criseswhich reduced private sector participation and inflows of FDIs. The sector is constrained

by high costs of doing business, which emanate from ublelgupply of utilities (water and

powel), lack of trained local manpoweneffective transport networkand small domestic

markets which face stiff import competition. The business environment needs to be strengthened
further to reduce the costs of doing business and to enforce fair competition.

Mining and quarryingThis sector grew at an average of 15% per year between 2000 and 2007,
but growthdroppedsteeplyto 2.7% in 2010. Production, and theref@egtorcontributionto

GDP remain lowThe steep decline in growth reflett® slowng pace of mineral exploration
cau®d by the global economic recession which reduced aggregate demand beginning &s 2008
well as thedrop in production for diamonds at the Williamson Diamond mibespite the low
growth ratethe value of mineral exports increased mainly due to therrigeld prices as
consumersought gold as a hedge against the devaluation of currenciéssaesin value of

other financial assets.

The government, in collaboration with development partners, is implementing the Sustainable
Management of Mineral Resme Roject (SMMRP) (2009/10 to 2013/14) aimed at
strengthening the mineral secty:

A Promoing adherence to the principles of good governance and transparency
A Strengtheing linkageswith other sectors

A Improving management of social, human settlemextemvironmental issugand
A

Developing human resources including spesgalitraining dedicated to mineral exploration,
processing, marketing, value addition, occupational healtlsafietly andenvironmental
management and protection.

Tourism The sectocontributes over 17% tG6DP and nearly 40% of total export earnings, while
supporting over 700,000 direct and indirect jobs in the economy (RBUBg. Futureearnings

can be expanded by improving the regulatory and pelsyronmentexpandingnfrastucture
andencouraginglomestic demand. Tanzania needs to reduce heavy dependence on the northern
safaricircuit, utilising more effectivelyts coastline for beach holidays and the southern circuits.
The government has to oversee improvement in the tasserevironment bymplementing

reforms in a number of areascluding taxation, visa procedures, investment incentives

provision of essential tourismelated infrastructure, and improvittge skill levels ofworkersin
thetourism industry and the effiency with which they conduct their business

10



Closer links of the tourist sector with the local economy can be an important tool in reducing
poverty. Fomal and informabusinesses can provide goods and services to the industry, for
example, transport sgces,tours, souvenirsand local meat, dairy and produce to restaurants
andhotels.

Household income (consumption) poverty andhiequality

Themost recent national data available on household income poverty rates are f2@@ahe
Household Budget Survéi#BS) which were reported in the 2009 PHRBRT, 2009b) That
report also included an-tepthpoverty analysis focusing on household consumption, income
and asset ownershijased on the findings of HBS 2007 (see Chapter 2 of PHDR 2009).

The 2007 povertgstimates indicatet hat t he eifcaningowtly sinse 26800/@l ad

not translated into income poverty reducti®he proportion of the population below the basic
needs poverty line declinahly slightly from 35.7%in 2000/1to 33.6%in 2007, andthe

incidence of food poverty fell from 18.7% to 16.@#er the same perio®@overty ratesvere

highest in rural areash¢ overwhelmingly majority (74%) of poor Tanzaniaesiained

primarily dependent on agricultur8ince 2007, the year for which thedst household survey
dataareavailable, there are no notable developments in growth which suggest any shifts in the
trend of low reductions in poverWith such low reductions in poverty, Tanzaigsignificantly

off track in achievinghe poverty reduain targets foMKUKUTA |in 2010andthe

Millennium Development Goal in 2015.

In response, the second phase of MKUKUTA (2@005) seeks to accelerate the reduction of
income poverty by promoting jotreation and income generatithrat is associated with

increased laboysroductivityRaising labour productivity lies at the heart of the reduction of
decent work deficits and is intrinsically reldt® overall development.Analysis of labour
productivity measures at various levels (micro, sectorahatidral) is an essential part of the
development strateginterventions will be directed towards facilitatipgpductivity

enhancement through easaéecess to productive assets and decent jobs, especially for women
and for young people, who form the largdsare of the labour force.It is expected that access to
decent employment will also positively influence other important sectmomic goals,

including a lowering in the fertility rate and slowing of population growth.

Goal 1: Ensuring sound economic mangement

Sound economic management promotes investor confidermades the foundation for
sustainedyrowth, and fortifies theeconomy to withstand shocks. Efficiently managed budgets,
tied to explicitly agreed priorities for growth are essential elenwrgsund economic
management. This goaf MKUKUTA has the following indicators:

A Annual rate of inflation

11



Central government revenue as a percentage of GDP

Fiscal deficit as a percentage of GDP (before and after grants)

> > >

External debt to export ratio
A Expotts as a percentage of GDP

Inflation

Figure 6 showshetrend of inflation for the past ten yea®nce2006, inflation has been on a
steady upward trend. In theldsteeyears, inflationary pressures haheen intensifying with the
annual rate of inflatin exceeding 10% in 2008 and rising further to 12.1% in 2009.The high
inflation rate in 2009 itargelyexplained by food inflation associated with low food production
due to erratic rains. The situation waade worsdy food shortages in neighbouring odries.
Restrictive monetary policy has eased pressure on genera friaedegreeOverall, fiscal
policies haveébeen directed atontaining the growth of recurrent spendgmado limit
deficitfinancing andatincreasing public investment to eas@@y constraints. Nominal money
supply and credit to the economy were held respectively around 20% and 15% of GDP.
However, rising transportation and fuel/electricity costs raise production and distribution costs of
both agricultural and industrial prodact

Figure 6: Annual rate of inflation, 20022009
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Fooditemsconstitute 47.8% of the bask#tgoods for calculation of the Consumer Price Index
(CPI). Hence food prices significantlinfluenceinflation.® Food inflation ate reached 14.5% in

3In the revised 2002010series, food is allocated 55.9%R(T, 2011a, p.7)
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December 2009 down from 18.1% in October 2009. The average food inflation for 2009 was
17.9% compared to an average of 12.7% in 2008. With a 2001 basé#htien rateof 5.1%,
theMKUKUTA target was set at 4% by 201Glearly, thistarget has not been m&tructural
rigidities are likely to keep nefood prices high and so the headline inflation in the near future is
likely to rise.Furtherupward pressure on domestic priceemanatindgrom rising global oil

prices which will cortinue to drive upgocal fuel and transportation costs.

Inflation signals whether or not the ma@oonomic environment is stablgigh inflation

reflects a policy failure to manage excess demand relative to supply (following a shortfall in
aggregate outguwue to various supplgonstraints and a sustained rise in production costs).
Failure b use national food reserves to offset food shortfalls in the domestic food market has
also contributed to high food inflatidrhe limited integration of the food matke the country
largely due tadeficits ininfrastructure and market development coupled with low productivity in
agriculture have combined putupward pressure of food pricés sustained increase in money
supply is also associated waltise in the gneral price leveland this may be a result of deficit
financing when government spending exceeds government revenue, particularbpathen
financing isachievedhrough printing money.

As a composite indicator, inflation impacts differeabnomicagens differently (producers,

consumers, government, traders, investts).It hurts peoplenfixed incomessuch asvage
earnersaandretirees since wagearenot adjusted as fagt meet costsRising consumer goods

and input prices mean households anddg save lesdn turn,reduced savings imply less

investment for future growth. Inflation risk discourages foreign imrest; investor confidence

is undermined whean upward trend in pricenits the ability of investor to accuratepyedict

future denand for their products and profits. Financial institutionsaégsebadly affected as

inflation eats into value of depasdnd real returns (interesgnd decreases the value of the
countrybés currency (via exchrapirpéadeaand es) r el at
competitivenesgotof the countryodos

Domesticrevenue

Domestic revenue collection as a percentage of Bbieéasedteadily from 10.9% in 2000/01
to 16.0% in 2008/0%utdeclired slightlyto 15.3% in 2009/1QURT, 2010b, 2011a)Thus,the
MKUKUTA | target of 16.4% was not attained.

The dominant feature over the 2008/09 period thashortfall in collectios, in large part du®
theimpact of the GFC that led to a decline in demand and prices in the world market.
Consequently, thre was a slowdown in economic activities and revenue collection, in particular,
custom dutiesdomestic excise dutiesicome taxes and netax revenue. The shortfall in

domestic revenue necessitated the government to badiZ&823 billion, equivalent tdl.2% of

GDP from domestic sources, through issue of a special bond.
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A number of tax revenue sources other than income tax, VAT and import duties have been
identified butefforts toharnesshese options ha been slowA general mprovement irthetax-
paye environment is vital since firms and individuals often complain of the manner in which
taxes are assessed and collected. Tax policy and practices related to formal and informal
businesses care significantlyymproved by

A Setting affordable tax rates apbvidingincentives to pay i.e.,aim at expanding the tax
base asfirst option rather than hiking tax rateso aso minimise risk of default anlring
down thehigh costs of collection and detection

A Enforcingfair-to-all punishment for noigompliance Tax administratorsnust cease to
harass tax payeran issue commonlyai sed i n fAdoing businesso s

A Minimising generous exemptionson-tax incentivegor investors shoulde preferreaver
tax incentives.

A Disseminating accurate and comprehentaxenformation and education about the tax base,
rates, exemptiongindtax assessment computational methodsntmurageompliance.

Further opportunitie® mobilisedomestic resourseinclude the following:

Property taxesMost properties in towns amitiesi commercial and residentialare not
adequately taxed despite the existence of propertiatex The Ministry of Lands and Human
Settlements and local government authorities will be key players to enforce property tax
regulations in collaboratiowith the tax authorities.

Taxation of informal sector enterpris@$e precise size of the informal sector (estimated at
betweerb0 and60% of GDP) has been difficult to establi§But fairness and equal treatment of
enterprises in tax mattersandacdess p ub |l i ¢ A i,suchias/readsi sbhioats argdo o d s 0
healthfacilitiesare adequately compellirggumentgor actors in the informal sector to be made

to pay taxes.

Non-tax revenueSo far, the government earns less than 2% of GDP fromtaxorevenie, such
asfees, royalties and fineblontax revenueaccounts for less than 10% of the total revenue
collection per annum. On average, over the period from 1998 to 2008 the ratictaknon
revenue to total government revenue was 9.1%, whilgaoreveaue to GDP ratio was
1.3%°Targetsfor improved collection of user chargeslude public utilities and services,
notably energy and water supply providers

Non-traditional, nortax sources diunding Avenuegor nornttax sources of financinipat have
notbeen adequately utilised include

* Schneider (2002), for instance, estimates it to be 58.3% of GDP in Tanzania.
® Osoro, Rutasitara, Aikaeli & Kibira (2010)
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A

A

Initial public offerings (IPOs) through the stock market to fund business operations,
particular,public utilities

Localloansyndication for government developmembjects suchasinfrastructurewhich
need to raiséarge surs of money. The necessary funds may be able to be raised more
efficiently througha consortium of baes rather than a single institution.

Publicprivate partnershig (PPP) anduild-operatetransfer projectsvhereby a private
entity receives aancession from the government to design, construct, finance, and operate a
facility stated in the concession contract.
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Fiscal Deficit

The level of fiscal deficit has continued to rise despite continued tight fistey. Public
expenditure has incread from 15.1% of GDP in 2000/01 to 26.3% in 2009/10 (BoT, 2011). The
gap between domestic revenue and expenditure has also grown over time. The fiscal deficit
before grargwas estimated at 10.9% of GDP for 2009fdbntrast with4.3% in 2001/02. Over
thesame period, the fiscal deficit after graimtcreased from 0.4% of GDP to 4.7% (2009/10)

with a peakat 6.5% in 2008/09 (Figure 7).

Figure 7:  Fiscal deficit before and after grants asa percentageof GDP, 200102-2009/10
Year
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Source: BoT (2011) andJRT (2011a)

MKUKUTAG6s focus on hi g h-englas mevessitated mgtier spendinig an
productive sectors, especially infrastructwéhout compromising gainsiade in social services
such as education and healthhich have also required bathpital devleopment expenditures

(e.g, construction of classroonad health facilitiesand recurrent spending on nstaff.

The Government relaxed tlzero limit on domestic borrowing as part of the fiscal stimulus
package in 2008/09 btaas continued to restrafftomestic borrowing for financing the budget
deficit so as to give room for the banking sector to expand credit to the private sector. The
government has to maintain fiscal discipline in order to enhance fiscal sustainability and
progressively expand fiscapace for priority investments

While continuing its effort to mob#e revenue, the government pursues measures to enhance
expenditure efficiency. Such measures include

A Improving resource allocations through the medterm expenditure framework (MTEF)
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A Better coordination in implementation of fiscal poliiasd

A Promoting transparency and accountability in the management of public ressuteas
the establishment @ldit committees in alministriesandvaluefor-money audits

The impact of thesmeasures which aito enfore fiscal discipline cannot yet be confirmed
especiallyin light of thecontinuing high fiscal deficitsOngoing &penditure efficiency
measuresnustbe pursued keenly by both government and independent fiscal policy analysts.
External debt

Figure 8illustratesa decreasing trend of external debt servica@ecentage of exports from
9.4% in 2000/01 to 1.4% in 2009/10.

Figure 8: External debt service toexport ratio (%), 2000/032009/10
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Source: BoT (2011)

Figure 9presents data dhe total external debt stock and annual percentage chardgbin

stock while Figure 10 shows the external debt stoc psrcentage of GDMn 2006/07, debt

relief under the Highly Indebted Poor Countries (HIPCs) and Multilateral Debt Relief Initiative
Fund (MDRI) considerably reduced external deba percentage of GDP (reflected also in the
decline in the debt to export ratio).

The government continues to raise pait®©fundsthrough borrowing from concessional sources
after carefulnalysis of theisk associated with new borrowing. However, at the same toted
domestic debt stock (borrowing from internal sources)lasst doubledrom an average of
USD 838 million per year between 2000/01 and 2004/05 to an average of (63®nillion
betwe@ 2005/06 and 2009/10. Cautionnarranted teensure thatising domestic borrowing

does nosqueezehespace for private sector borrowing.
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Figure 9:

Total external debt stock (USD millions) and % annual change2000/22009/10
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Exports and imports

Exports as a percentage of GB&ve increased from 14.6%2000/01 to 22%n 2009/10(BoT,

2011) There is no specific MKUKUTA | target for this indicattwytthe baseline level ¢004

is 23.1%. As noted in PHDR 2009, the overall increase in goods exported has been largely due to
increased exploitation of natural resources, especially minerals. More recently, exports of
manufactured goods and agricultural products have also indréasen 2008 to 2010,

agricultural exports have accounted forZlB% of the value of total exports.

To increase the volume and competitiveness of exports, efforts are neddeddidy exports
beyond commoditiefgold andagricultural producfsandtoexpandtrade destinationslost of
T a n z atradeasdvigh the Europalthoughthe countryhas been importing proportidha
more from Asia in recent years.

Imports have also continued to increase, and at a faster rate than exports due to increasing
demandor capital and intermediate goods. Even though a higher level of imports for investment

is essential to support higher rates of growt
payments is not sustainable if foreign financing is not forthcoming

Goal 2: Promoting sustainable and broaebased growth

In MKUKUTA 1, there are six indicators to assess progress towards the goal of sustainable and
broadbased growth. These include:

Domestic credit to the private sector as a percentage of GDP
Percentagéncrease in foreign direct investment

Interest rate spread on lending and deposits

Unemployment rate

Percentage of trunk and regional roaagiood and fair condition

> > > > > >

Proportion of enterprises undertaking Environmental Impact Assessments complying with
regulations.

Domesticcredit to the private sector
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In recent years, the Government has restrained borrowing from dotveesitie inorder to make
more financial resources availalitethe private sector. Credit to the private sector has increased
from an aveage of less than% of GDP in 2002 td. 7% of GDP in 2009 (Figure 11).

Figure 11: Domestic credit to the private sector as percentage of GDRP20012009
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The highest percentage of 18.4% was attained in 2008 following the GovednaEnventbn
to rescue the private sector against the shotkedsFC. Despite the upward trend of domestic
credit to private sector, it remains low compared to other developing countries.

The declindo 17% at the end of 2009 mainly attributed téhe continuedcautious attitude by
banks in extending credit to the private sectorsthutious stance towards lending to the
private sector was mirrorad anincrease in holdirgof foreign assets. The slowdown in baiks
credit was observed mostly in agriculturenimg and quarrying, manufacturing and
constructionStrong credit growttwas sustained inprations related toansport,
communicatios, hotels and restaurants.

A regulatory framework to enable more potential borrowers to access credit has been put in
place TheNational Microfinance Polichassupportedhe establishment ofarious types of
microfinance institutiongMFIs), including credit and savings institutions, credit only {fost

profit organisations), microfinance banks and private banks. @tkaues include faithased
organisations and the Presidential Trust Fund. Studies confirtihésatredit facilities have

had a positive impact on the lives of the poor who have been able to raise capital and expand
their businesses. Limiting factorscludethe short grace period for loan repayment, collateral
requirementgeven where group collateral is used), high interest rates and poor infrasfructure
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particularlytherural road networkwhich has meant thahost MFlsare locatedn urban and

periurban areasot in rural area8.

In addition, the Property and Business Formalisation PrografBieP)in

Tanzanigcommonlknown as MKURABITA in Kiswahil) reveals that about 98% of properties
are owned outside the legal system. phegramme seeks to a&stproperty and business owners
in the informal sector to use their assets to access cepital teexpand their productive

activities The programme specifically aimist o
prevailing local customary arrangemm t s

bring

di sper sed

and informal sector operators in rural and juebian areas.

Foreign direct investment

For the period 2000 to 201fayreigndirectinvestment (FDI) in Tanzania averaged USD 50
million annually As Figure 12 shows, FDI inflowscreased every yebetweer2003and2008
(to a peak otUSD 74 million). However, a steep die in receipts of 25% was recorded in

t he

2009due tahe adverse impact of the GFC which led to postponement of foreign investments in

Tanzanialnflows recovered slightly t&)SD 573.3million in 201Q an increase of 2.7%.

Figure 12: Total FDI inflows (in USD millions) and annual percentage change, 2062010
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ensure that assdtsvhich are held and exchanged outside the existing fotegal system are
adequately documented and standardised into universally accepted property records amenable for
moneary exchange or for use as collateral to access credit. This undertaking is G#grahin
clearing thavay for animproved business environmeparticularly for poor property owners
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SourceURT (2011a)

To date foreigninflows have been concentrated in mining and toyiimiranzania has great
potential to attract increased FDI in other sectionduding agriculture, infrastructure,
communi@tion and natural resourcé®I brings capital and technology to improve local skills,
generatemployment anéxpandmarkets for local producélowever, in practiceghelinkages
between foreign investments ati@ domestic econontyave thus farpeen Imited.Local
partners and the country at large are challengée toore selective in the FDI that is attracted
and acceptedith a view to maximizing benefits to the econgrmyomoting joint ventures with
domestic investors, addvelopngthe localhuman epabilities taactively participate in and
benefit from national projects

The ease ofdoing business is an important factor for FDI inflows. Despite improvemigiets
business environment, Tanzania doespaoformwell in global investment climate anaitg
business survey€hapter 2 of this report examines the priority actions for the government in
improving the business environment to attract investors to Tanzania.

Interest rate spread

As a result of financial sector liberalisatjadhe spread (gagetween average lending and
savingsdeposit rates declined over the first half of the 2000s. The lending rate dropped from
19.4% in 2001 to 14.5% in 200dut has sincestayed around 15% up to 2009. Over the same
period, the savings deposit rate droppeanfet.1% in 2001 to 2% in 2004(the lowest in the
pastnineyears) For most of the timgthe savings rate hasmained just under 3% (Figur®.

The drop in the lending rate is a reflection of increasing competition due to entry of more
commercial banksHowever, at about 15% over the past 5 years, the lending rate is still on the
high side for borrowers. The savings rate has hardly hit the 3% mark since 2002 and records for
2008 and 2009 do not suggest the savings rates are about to steadily risén Ahgssavings

rate is desirable to encourage savings while a lower lending rate would encourage private
investment activities. The spread indicates the extent of the challenge for financial development

policy.

Apart from competition amongst financiakiitutions,theinterest ratérendsare attributed to the
decline in interest rates in the treasury bills market (which act as a benchmark to determine
market interest rates) and a decline in the rates at which the Bank of Tanzania lends funds to
commercal banks. The overall treasury bills rate declined from an average of 15.0% in 2007 to
an average of.9% 2009 (BoT 2011, p.249). The decline in the treasury bills rates was due to
efforts by the Government to reduce borrowing from the banking systemeasiires adopted

by the Bank to increase efficiency in the treasury bills market.
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To steadily narrow the interest spdethere has to be reductimnthe risks associated with
lending to the private sector. In support of this goal, the Bank is implementing measures directed
at: i) establishing credit reference bureaus, which will provide references on the creditworthiness
of borrowers; ii) addressing weaknesses in the legal framework that obstruct realisation of land

based collateral, including title deeds issuance and collateral registration; and iii) putting in place

stronger contract enforcement mechanisms.

The Employment and Productivity Challenge

Employmentis an essential componentpadverty reductiorand sustainable economic

developmentHowever, the incomes generated through employmenthessifficiently high to

lift and keep households out of poverty.turn,increased inconseelyon increased
productivityEmployment creation and productiyiicreasesre thereforemajorchannelgo

navigateout of poverty.

Inrecentyearsfanzani ads |

abour
opportunites According to thanost recenintegrated Labour Force Survey (ILE8hich was
conducted in 20Qéhe nationalabour forceexpanded by.8 million peoplebetween 2001 and

f o routsripging emplbyenent

2006,anncrease o0fL6% over that period’he ILFS2006 estimatethat 18.3 million
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Tanzaniangere employed, oivhorm9.0 million were male and 9.3 million were female.
Employment in agriculture declined from 8%2n 2001 to 76.% in 2006 The decline of
employment in agriculture was duetteetransfer of labour from that sector tootheomamic
activities (Tablel). In particular, eployment in theinformal sector increased frorb of total
nationalemployment ir2001 to 9.36 in 2006ancemployment irotherprivate sectoactivities
increased from 2% in 2001to 8.0%in 2006.

Table 1: Employment rates(% )by sector, 2000/01 and 2006 (as per national definition)

2000/01 2006
Sector
Male | Female | Total Male Female| Total

Centraland bcal 3.0 1.5 2.2 3.3 1.6 2.4
government

Parastatals 0.8 0.2 0.5 0.5 0.2 0.4
Informal sector 6.7 4.6 5.7 10.4 8.2 9.3
Other sectors 6.7 2.1 4.4 115 4.2 8.0
Agriculture 80.7 87.6 84.2 72.9 79.9 76.5
Domestic work 2.1 4.1 3.1 14 55 35
Total 100 100 100 100 100 100

Sources: Integrated Labour Force Sus2800/0and 206

Unemploymentlecreased from 12.9% #0901 to 117% in 2006using the national definition
(Table2)."However, mderemployment has increased from 5.3% in 2001 to 7.8% in 2006.The
intensity of these unemployment and underployment challengesariedyplace of residenge
age and gendé&fnemployment was och higher in urban areas than in rural areas. Using the
national definitionunemployment in otherrban areass estimated at6.5% against 7.5% in

rural areasHowever, rural areas are more prone to waeploymentThe unemployment
situation is mostritical in Dar es Salaam withn unemployment ratef 31.5%.Theserious
problemof high youth unemploymemtiso persists. Thenemployment rate among youth aged
15-34 yearsis13.4% Unemployment amongyoung wom&a(3%9is higher than among young
men(2.3%.

"Thestrictinternational definitiorfor the unemployed i6 p e r s owitBoutwark; available for work AND
actively sTelkFs nsgs awationd definition for unemployment which includes people winoiare
actively looking for work but are available for work and persons with marginal attachment to employmetntg(not s
of availability and income of employment the next day).
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Table 2: Unemploymentrate (%) for population aged 15+ years, by gender and

residence 2006
Dar es Salaam Other urban Rural Total
areas
Male 23.0 13.6 8.1 10.7
Female 40.3 19.2 7.0 12.6
Total (Nationaldefinition) 31.5 16.5 7.5 11.7
Total (Internationatlefinition) 21.2 6.5 1.7 4.7

SourcelURT 2007a, p. 6

The government hateveloped a number pblicies and institutional arrangemetagoster
productive employment aridcomegeneratiogfandMKUKUTA | aimed to create onenillion

jobs by 2010. By April 200, a total of 1,313,561 new jobs were created outside the agricultural
sector the majorityof whichwere createth the private sectqURT, 2010m, p. 8)

Specific nationglrogrammeso supporemployment creation and private entrepreneurship
includingthe National Employment Creation Progras\NECP), theSmall and Medium
EnterpriseDevelopment Policy, the Business Environment Strengthening for Tanzania (BEST)
programmeand labour law reformis are ongoingTo improveaccesso capital forsmall
entrgreneursthe Government through the National Empowerment Policy of 2084

continues to extend credit guarantees to private sector and parastatal bodies. Other empowerment
initiatives include the Small Enterprise Loan Facility (SELF), Presidential Fuusd (PTF)and
guarantee schemes for microfinamegtitutionsmanaged by the Bank of Tanzanalditionally,
theTanzania Employment Services Agency (TaE8#&jhmenced operations in 20@/provide
employment services by linking job seekers to emplayetis locally and internationallyn

2010, the Agencwssisted 6,645 people to get a job (4,398 males and 2,247 ferhdds) (

2011a, pp.12415).

Labour productivity, employmeiteation social and economic security continue to be among
the major preoagpations othe second phase MIKUKUTA. It is generally agreed by
stakeholders, including policy maketisatealisation of the goals BM\KUKUTA Il andthe
Millennium Development Goals by 20¥6ll depend on a welfunctioning labour market that
generateslecent jobs for all the people who enterwuekforce each yedRecentexperience
however suggests that the growth procéssnot generated enough job opportunitiesr
example, dspitea high numberof jobs created durintpe period2000to 2006, tle employment

®#These includ¢he National Employment Creation Programme launched in 2006, the Youth Development Policy in
2007, the new Employment Policy in 2008ndthe Decent Work Country Programmeéth ILO. The employment
creation djective is mainstreamed in baBmall and Medium Enterprise Developmenticy andPrivate Sector
Development
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elasticity with respect to GDP growth was about 0.6 suggesting that the pillars of economic
growth were not sufficiently employment intens{¥#&orld Bank, 2009a, p. 5)

TheTanzanianabour forceis still dominated bymallholderfarmersAs the largest employer,the
agricultural sectoshould bea primarysource of decent jobs rural areas as well as providing
employment irurban areas the handling,processing antharketing of agricultural

commodities However, thdimited technologyavailable tosmallholdes, low access to farm

inputs and poor market conditions for crops have contributed to low productivity and growing
rural unemploymerdnd undefemploymentin turn poorsectorperformance and high
ruralunemployment/undesmployment havieelled ruraturbanmigration, adding tine already

high unemployment in urban arddeyonda gr i cul t ur e 0 roductivel ur e t o exp
employment, the low rate of growitth other important sectoisprocessing and manufacturing,
construcdion, mining, tranport, tourism and educatianhas not only failedo createenoughnew
jobsfor entrants to the labour markaunt also to cope with growing numbers of people without
work.

To date, Tanzani abs e csrocumlyransf@matioeander i enced |
diversification into higher productivitgctivitieswithin theagriculture industrial and services

sectorsThe main structural changleat will have to be addressetdthe labour market isaising

productivity in agriculture and other rural activities adl\as raising productivity in the sectors

to whichworkers from agriculturare shifting,jn particular, thiow valueadded service

activitiesin the informal sector within urban areas.

Acceleratechoverty reduction and sustainable economic developmiintlependon productive
and decent work for all. This can be achieved through labour producfreiyth(increasedsDP
per person employednincreased employmeb-population (workingage) ratioand
redudionsin the working poverty rate and vulnerat@mployment rate.e., own-account
workers and unpaid family workers. This is consistent Wigvision ofinclusive, jobrich
growthunder MKUKUTA Il. Recognisindhat raising labour productivitg essential fothe
reduction of decent work deficjtthe strategy aims tgenerate more higguality productive
jobs based on accelerated productive transformation and upgriddirgMKUKUTA 1l goal of
reducing the unemployment rate from 10% to 5% is to be achimv2d15, economic growth
has to be made one employment intensive.
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Trunk and regionalroads ingood andfair condition

Table3 presents comparative data on the road networks in Tanzania, Kenya and
UgandaTanzanids thelargest countryby area, but it has the least developed roetdiork per
square kilometreThe network is sparse afiterefore manyareagemain iraccesdile.

Table 3: Comparative distribution of road network in Kenya, Uganda and Tanzania

2007
Country Total area Entire network Paved network
(sg. km) (metres per sg. km) | (metres per €. km)
Kenya 582,648 264.9 15.2
Uganda 236,036 330.8 n.a.
Tanzania (Mainland) 881,000 96.5 5

Source: URT 2007H

The lack of roads represents a major barrier to markptmducts domestically and regionally
especially in remote areas where roads becompassable during the wet season. Natimu f
selfsufficiencyis alsoimpairedassurplus production ione part of the country cannot be

quickly and efficiently transferred by land to areas suffering shortages.

Improvement in the primary road nettkqtrunk and regional roads) $iseengradual. The

percentage of trunk and regional roads in good and fair condition has increased from 51% (good
14%; fair 37%) in 20020 90% in 2010 (good 58%; fair 32%]Jable4). The MKUKUTA |
target of maintaining deast 15,000 km by 2010 was surpassed (URT13).

Table 4: Road conditions in Tanzania, 2010

Good Fair Bad Total

Type of road

km % km % km % km
Trunk road
Asphalt 3,847.88| 75% 1,128.71| 22% 153.92| 3% 5,130.50
Nonrasphalt 4,516.85| 59% 2,449.82| 32% 689.01| 9% 7,655.68
Sub-total 8,364.73| 65% 3,578.53| 28% 842.93| 7% 12,786.19
Regional road
Asphalt 597.00| 85% 98.28| 14% 7.02| 1% 702.00
Nonasphalt 10,152.38 52% 6,833.34| 35% 2,538.10| 13% 19,523.82
Sub-total 10,749.38 53% 6,931.62| 34% 2,545.12| 13% 20,225.82
Grand total 19,114.11] 58% 10,510.15| 32% 3,388.05| 10% 33,012.00

SourceURT (20113, Table 15.1p. 216

Roads arghei a rieede rf or

expand t

h e
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interdepenént Funding, howevelis a majorobstacle focentral and local government
Maintenance is severely constrained by lack of fudsmsequentlyipcal roads arérequently in
a very poor state

An expanded raiinfrastructure has the potential to directly contribute to poverty reduction if
two main issues are addresséirst, attentionneeddo be given to rural roads and their role in
market development and integration of the national market. Sedenelopnent of the national
road network can directly contribute to job creation and income generation through the
engagement of communitgvel labour inroad construction and other public works.

Environmental impact assessments

The available data from the Natial Environment Management Council (NEMC) show that the
number of projects undertaking Environmental Impact Assessments) (mplying with
regulations (issued with EIA certificatdsasincreased from rojects in2005/06 to 166n
2010/11 (Figure 1y Over the same peripdnly 11 projects were not approvdEMC, 2011)

Figure 14: Number projects which were issued with EIA certificates2005/062010/11
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Source: NEMC (2011)

Like manyother developing countries, Tanzania is expected todseasinglyaffectedby global
climate changeWarmer temperaturemd changed precipitatigratternsarelikely to impact
agricultural productionanchighersea levels may impact coastal communities, including the
cities of Dar es Salaam and Tar{§&e also Box 1However, hereare no indicators in
MKUKUTA & current monitoring systeto capture information othe impact of climate change
and interventions to mitigate the impact.
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Box1:Cl i mate change and its potenti al

In the last decade, adverse cltinavents, such as the drought of 2005/06, have cost the Tanzal
economy in excess of 1% of GDP per annum and affected millions of people and livelihoods.
this may only representsaall proportion of the future economic costs stemming from global

climate change.While uncertain, aggregate models of climate change indicate that net econor
could be equivalent to a further 1 to 2 % of GDP per annum by 2030.

Agriculture

The brunt of climate change is expected to be borne by countries witlataigeltural sectors in thy
tropics and subtropics, like Tanzania, where agricultural production is weather sensitive and g
capacities are low. For example, under some-Rigission projections, where rainfall decreases I
up to 15% and there is malaptation, average maize yields could decrease by up to 16% by 20!
loss of around 1 million tonnes/year) andZ8% by 2050 (2 to 2.7 million/tonnes per year). Loss
agricultural production will exacerbate the incidence of income poverty, foodunityegnd
malnutrition.

Human health

Climate change is likely to affect human health in Tanzania either directly, as with the effects
extremes, or indirectly, for example, through changes in the vectors of transmission for diseas
Observational dta show that malaria is moving to higher elevations (where the disease is curr
limited by temperature). It has been estimated that treatment costs to address the increased ¢
burden in Tanzania could be $200 million per annum by 2030, rising $25160 million per

annum by 2050. These ranges reflect different climate and development assumptions. Any in
in malaria and other diseases as result of climate change will, in turn, reduce labour productiy

Energy

Climate change will affectreergy supply and demand. On the supply side, hydropower currentl
provides 55% of the countrydéds power gener
in recent years. Reports by the World Bank estimate high costs (US$70 million) in usinglthe
generation plants (coal and gas) in drought years as well as reduced economic growth of mor
1% of GDP due to electricity shortages. In addition, there are projected impacts on thermal
generation as increased temperatures reduce generatioeneffitnitial analyss based on the 203(
grid mix estimates that this will lead to costs (at current priceB)S¥1L0 million by 2030. At the
same time, business and household energy demand for refrigeration and air conditioning are
to increase ghificantly.

Water, forests and biodiversity

Water resources (availability and quality), forests and biodiversity are all expected to be seve
impacted by increasing temperatures, undermining health and livelihoods.
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What can be done to mitigate thempacts of climate change?

Significant funding is required to prepare for future climate change. Initial estimates to build a
capacity and enhance resilience to respond to climate change range between158%hdlon per
year. However, additionfinding is needed to address existing vulnerability to droughts and flg
with a conservative estimate of an additional US$500 million per year. Addressing these currg
and adaptation deficit is essential in reducing future impacts. The costpthizalaincreases rapidly
in future years. By 2030, financing needs of up to US$1 billion per year are reasonable, and
potentially more if further accelerated development is to be included.

Tanzania should further develop its national climate changegtratevards climateesilient, low
carbon growth. An integrated strategy will encourage synergies and reduce conflicts, and ens
Tanzania can take advantage of opportunities from international negotiations. The strategy m
linked to sectoral gbctives with effective mainstreaming mechanisms for implementation,
monitoring, reporting and verification. As well as the current and intermediate plans, climate ¢
forecasts need to be incorporated in lbegn strategies up to and beyond 2030 udirig Vision
2025.

Sources: Adapted from Development Partners Group oirdemaent and Climate Change (201Bgzabihet al.,
(2010) andAntle (2010.

Goal 3: Improving food availability and accessibility athouseholdevelin
urban and rural areas

Lack or shortage of food to sustain good health is a clear manifestation of extreme.pvesty
food security at household levisla fundamental goal for any country in achiesogtainable
poverty eradication and developmehhtere are four MKUKUTA indictorsunder this goal

A Food selsufficiency ratio

A Proportion of districts reported to have food shortages

A Percentage change in production by smallholder households of key staple crops (maize, rice

andsorghum)
A Proportion of households who take no morentbae meal per day

Food self-sufficiency ratio
The food seHsufficiency ratio (SSR) reflects the ability métionalfood production to meet

demand. It is defined as the percentage ratio of gross domestic production to gross domestic food

requirementBasedon aggregate national food production data from the Food Security
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Departmenbf theMinistry of Agriculture, Food Security and Cooperatives,ftimd sel
sufficiency ratio (SSR) was 103in 2009/10 TheMKUKUTA target by 2010 was
11%%.Nonetheless, th8SR trend indicates that the country has beersséitient in food since
2005with a peakn 2007 of 11%.

Districts with food shortages

Seasonal variation in food security among regions and districts is a common phenomenon in
Tanzania and elsewhemedeveloping countries. Normally, the districts that are prone to food
shortages are targeted for food aid from the National Strategic Grain Reserve (&®tejral
support.

Current étafor the MKUKUTA indicatori the number of districts that suffer bghortage$
arenot available However, according tthe Comprehensive Food Security and Vulnerability
Analysisconductedy the World Food Programme (WHB9tween November 2009 and January
2010,about 23% o#ll households inural mainland Tanzania wefoodinsecurei.e., they had
pooror borderline food consumpticttiouseholdsvith poor food consumptiowere most
prevalent in Mtwara (20%), Manyara (17.6&)dArusha (6.8%)seeFigure 15) Thehighest
prevalence rates of households with borderlire foonsumption werBodoma(37.8%,
Morogoro(33.8%9 and Manyard42.9%) (seeFigure 16) As both maps show, geographical
band of food insecurityuns from the soutkeastof the country (Mtwara and Lindi) through the
central regions (Morogoro, Dodoma aaithgida)to the northern regionsf Arusha and
ManyaraAcceptabléood consumption, on the other hand, was higirveite coasdl regions of
Dar es Salaam and Tangadin Mbeya and Rukwaithesouthern highlands.

°Poor food consumption households had a mainly céxased diet with almost no animal protein and very little of

ary other food item consumed (vegetables just 3 days per week and pulses 2 days). Borderline consumption
households had only a marginally better diet, eating pulses, vegetables and fruits approximately one day more per
week than poor consumption households.
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Figure 15: Map of Tanzania showing areas of poordod consumption (% of households)
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Figure 16: Map of Tanzania showing areas of borderline food consumption (% of
households)
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Production by smallholder households okey staple crops

According tothe 2007/08Agricultural Cansus Survey (ACS}he production by smallholder
households of key staple crops (maize, @ndsorghum)more than doubled t6.4 million
tonnesfrom 3.5 million tonnes reported in ACS 2002/@3is production level in 2007/08
represented 623 of the targeset inMKUKUTA | for 2010 of 12 million tonnesOf note, the
guantity of staple crops produced per capita incokieen 0.14 tonnes in 2002/03 to 0.25
tonnes in 2007/08, an incredagoroductionper capiteof almost 806 (URT, 2010a)
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Householdswho consumeno more than one meal aday

Three periodic national surveys measure this indicator of food security: the Household Budget
Survey, Agricultural Census Survey (in rural areas only) and the Demographic and Health
Survey.TheHBS 2007 estimated thai % of households in minland Tanzaniaaverall and

1.2% of rural householdnsumed only one meal a dawith nochangerecordedsincethe HBS
2000/01(URT, 2009c) New data fromthe ACS 2007/08 indicates that 2.3% of rural households
consumd only one meah day as compared to 3.4%ARS 2002/03 implying an improvement

in food security in rural areas between the two sur(gT, 2010a)

However, results from theahzania and Demographic Health SurveR¥KS) 2010indicate a

reversal in this positive tren@verall, the percentage of households in Tanzania mainland which
usuallyconsumd one meal a daycreasedo 2.8% Rural households are far more likely to be

food insecure than urban households; 3.1% of rural households consumed only one meal a day
compaed with 2% of urban householdsso, dmost half (48%) of rural households reported
consuming only 2 meals per day compared with 20% of urban households (NBS & ICF Macro,
2011)

Goals 4 & 5: Reducingincomepoverty of both men andwomen inrural and
urban areas

In Tanzania, abouhreequartersof the population depend on unegveloped smallholder

primary agricultural production for their livelihooBmallholderproductionis characterised by

the use of hand tools and traditional réed cropping metbds and animal husbandiyhe

widespread reliance on smaltale agriculturés closely linkedo householdncomepoverty in
TanzaniaThemaj or ity of indicators for MKUKUTAO®GS go:
therefore, relate to assessing progresmproving the status of smallholder agriculture. The

indicators are:

A Percentage of smallholders participating in contracting production angrower schemes
A Total smallholder land under irrigation as a percentage of total cultivatable land

A Percentage ofraallholders who accessed formal credit for agricultural purposes
A

Percentage of smallholder households who have one or mef@wiincomegenerating
activities

>

Percentage of households whose main income is derived from the harvesting, processing and
markeing of natural resourgeroducts
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Smallholdersparticipating in contracting production and out-growerschemes

The MKUKUTA indicatori smallholders participating in contracting production andgrotver
schemes$ is auseful measuref improvement in thagricultural sector. Through participation
smaltscalefarmerscanaccess inputs and production technologies wttiely cannoafford
alone.Both theAgriculture and Livestock Policgf 1997and theAgricultural Sector

Development Strategy (ASD®j 2001supporttheformation of grower@a nd t r ader s 6
associations as one of the strategic options for enhaccmgercialisation oégriculture,
improvinghousehold income and food securaynd addressing problems facing smallholder
agriculture, especially #r lack of access to technicahdfinancialservices and markets.

Data from theAgricultural Census Surve3007/08 show that smallholder farmers participating
in contracting production and egtower schemes increased from 0.1% in 2002/03 to 0.2% in
200708 °This is still well short of thétIKUKUTA | target for 2010 set at 1.3% (61,761
smallholders).

Smallholder land under irrigation

Mostirrigated areas in Tanzania graddy fieldscultivated bysmallholder farmerwith only a

few largescale commercidhrms.According to the ACS atal smallholder land under irrigation
as a percentage of total cultivatable land increased from 2.7% in 2002/03 to 3.2% in 2007/08.
This increase was too small to achieve the MKUKUTA | target of 13%.

The Economic Survey 2010rovides the lateshformationon irrigation services that benefit
smallholdergTable5). In 2010, an additional 331,490 hectares were developed for irrigation
which was estimated to benefit over 350,000 households.

Table 5: Irrigation services for smallholder farmers, 2009 and 2010

Indicators 2009 2010 % change
Feasibility studies for irrigation (ha) 275,744 365,744 32.6
Construction and rehabilitation of irrigation 4 6 50
infrastructure (dams)

Hectares under irrigation developed 310,745 331,490 6.7
Number & households thdienefitedrom 342,700 351,720 2.6
developed irrigation schemes

Formation and registration of irrigation groups 182 210 154
Training of farmers in sustainable use of water ¢ 300 510 70

irrigation technology

Source: URT (2014), Tabk 11.4, p.157

1% This comparison is made for households who participated in production of annual crops and vegetables in long
rainy season since the data for the same variable for permanent crops in ACS 2008 was not recorded.
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Strategies to increaslee area under irrigation will continue to focus developingnew large
and smalscale schemes while paying drensideratiorio the efficient use of wateresources
encouraging lowcost irrigation technologies amdomotingrain-water harvesting.

Smallholdersaccess tdormal credit for agriculture

The proportion of smallholders who accessed formal credit for agricultural purposes increased
from 0.32% in 2002/03 to 224in 2007/08 basdon the data from ACS 2002/@®d 2007/08.
Although the rate of increase for five years seems J|éngeproportion is still far below the
MKUKUTA | target of 10%by 2010

Smallholder householdswho have one or more off-farm incomegenerating activities

Data from the ACS 2007/08 shdtat households with ofarm income sources in rural areas
decreased from 26.6% in 2002/03 to 15.4% in 2007/08. In contrass®dh&athe HBS 2007
foundthat the proportion of income derived from agricultural sources declined from 60% in
2000/01 to 8% in 2007 suggesting that rural households are now equally dependenfammoff
sources of income as they are on income derived from farm produttierdecline of the
number of households with eficome sources, as noted in ACS 28, may reflectthat the
environmenin rural areass not yet conducivéor the majority of households to engagefft
farm businesse®utfor thosehouseholds that have successfully diversified intofaom
activities, he contributiorof these activitieso householdncome is relatively high.

Overall,modest improvements have been noted with respect to smallholder participation in out
grower schemes, access to irrigation, access to credit and diversification kissmatctivities.
These are promising developnts. What is needed nowtig articulation of an agricultural and
rural transformation strategy that is appropriatéh€l anzaniacontext

Goal 6: Provision ofreliable andaffordable energy

A reliable and affordable power supply for producers andwuoess underpins economic

growth, facilitates productive employment and contributes to quality of life. There are direct and
indirect benefits of electrification fahe growth ofenterpriseslérge and smallandfor
employmentOf all registered enterpes with more than five employees, 82% are located in
regions of Tanzania which have access to the natgriti{Table6). Furthermore, the increase

in the number of employeésred by businesses in the perioom 2007 to 2009 is 20 percentage
points higler in regions with electricity compared with regions without electri@itisinesses in
regions connected to the national grid grow far faster than those in regions that are not
connected.
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Table 6: Business growth in regions with or without orgrid electricity access in Tanzania

Average percentage increase of employees in businesses, by size of business;(8007
No. of employees 5to9 10 to 19 20to 49 50t0 99 | 100 to 499 500+ TOTAL
Regions with grid 66% 43% 37% 18% 13% 33% 52%
Regions without grid 51% 18% 13% 3% 1% 31% 32%

Percentage of businesses by size in regions with or without electricity, 2009
No. of employees 5to9 10 to 19 20to 49 50t0 99 | 100 to 499 500+ TOTAL
Regions with grid 81% 82% 85% 87% 88% 90% 82%
Regions without grid 19% 18% 15% 13% 12% 10% 18%

Source: Mwakapugi et al. (2010, p. 24)

Electrification, however, is still low and unreliable in TanzaWédespread pwer rationing

began in 2006 followingn extended period gfvere drought which drastically reduced

hydropower generation. ecent years, rationing has become more regular, reflecting rapid
expansion of demarfdr electricitythato ut paces Tanzani appwer. Thepaci ty
national grid is the mainstay of power transmission in the country but it still has limited

covaage.

Thespecificindicators in MKUKUTA used to assess progresthaenergy sectgrimarily
measurehanges in household energy use. The indicators are:

A Percentage increase in the number of customers connected to the national griegaid off
sourceof electricity

A Percentage of households in rural and urban areas using alternative sources of energy to
wood fuel (including charcoal) as their main source of energy for cooking

-

A Total electricity generating capacity and utilisation

Since HBS 2007,mnewnationalsurveydata are available. Hence, the curesgessment of
progresaises informationfrom other source®ata providedy TANESCO (August 2011) show
that the number of customers connected to the nationabeficeen 2002 and 2010 rose from
around450,000 to 790,000 (an increase of 75%). Connectioa8-grid supply of electricity
more than doubled over the same period from 32,000 to 7¢Te00e7).
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Table 7: Number of customers connected to national electricity grid and offyrid supply

in Tanzania, 20022011

%

Contr(‘)‘?ded 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | increase
' (200210)

National | 450,685| 489,661| 510,841| 547,265| 585,950| 637,324 680,899| 737,446| 790,448 75.4%

grid

Off-grid 32,136| 36,953| 40,022| 44,880| 49,360| 56,172| 60,125| 65582| 71,735|  123.2%

supply

Source:TANESCO data (August 2011)

According to the 2010 Tanzania Demographic and Health Survey, 14.2% of households in

mainland Tanzania are connected to electricity, with an extremely large disparity in coverage

between urban areas (45.4&6)d rural areas (3.4%\BS & ICF Macro, 2011)The
MKUKUTA target of 20% by 2010vas not metMwakapugi et al. (2011) cite the following
reasons for the ixed performance of the sector

A
A

upgradingof systems;

due to ageing infrastructyre
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Limited generating capacity ameserve margins

Sub-optimal operation of hydrothermal systerasd

Low tariffs relative to the operation and maintenance costs

Ageing infrastructuwr andinadequaténvestment irmaintenance, rehabilitation and

High levels of system lossesdpoor supplywith voltage fluctuations and power outapes




Sources ofenergy for cooking

Table8 presents data from the TDHS 2010 on the energy sources used by households in
mainland Tanzania for cookinBiomasssources of energy, principally fir@ed and charcoal,
arethe main sourceof energy for cooking ifanzaniaOverall, 95% of households use wood or
charcoal for cooking (83% in urban areas and 99% in rural areas).

Table 8: Sources of energy for cooking, Mainland Tanzania, by residence (% of

househotls)

Type of fuel Urban areas Rural areas All households

Electricity 3.8 0.2 1.1
LPG/natural gas/biogas 0.9 0.0 0.3
Paraffin/kerosene 9.4 0.4 2.7
Charcoal 62.2 6.3 20.7
Wood 20.7 92.4 73.9
Other 3.1 0.6 1.2

Source: TDHS 201,(.245

Data fromthe Agricultural Census Surveys confirm that almost all rural households continue to
rely on firewood and charcoal as thenain sourcsof energy for cooking98.7% inACS

2002/03 to 98.4% iCS 2007/08. Overthe same period, the proportion of rural household
that use alternative sourceof energy for cooking hasnly increased from 0.9% to 1.6Btata

from thesame sourctound thatparaffinis the fuel used most often for lightity rural
householdsHowever, there was a slight decline in percentage of notedehold who depeed

on paraffin for lighting from 92.2% in 2002/03 to 90&&2007/080verthe same period, there

was a small increase theuseof electricityin rural household®r lighting from 1.4% to 2%.

The MKUKUTA target of 10% othe populaton who use alternative energgurcedor cooking
by 2010 is well out of reaclreaterefforts fromthe government anthe privatesector needb
bedirectedtowardsminimisingthe consumptiorof biomasssources of energy, for exampbs,
encouraging thase of fuelefficient stoves and othéechnologies.
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Electricity generation andutilisation

The data from economic surveys and TANESCO show that there has been steady upward trend
of actual electricity generation as percentage of potential capadityslight fluctuation in some
years (Figure 7).

Figure 17: Trend of actual electricity generation as percerdgeof potential capacity, 2001
2010
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The total generating capacity has increasechf5858.19 kWh in 2006 to 6889.91 kWh in 2010,
equivalent to an increase of 17.@er thefive years of MKUKUTA I. Over the same period

the capacity utiBation has increased from 3589.73 kWh to 5137.76 kWh, which is an increase of
43.1%.These figuresndicate that the increase in demand for electricity has exceeded the
increase in power generation, whielads to declining per capita consumption of electriditys

is confirmed by the recettendin average actual per capita consumptidnch declinedfrom

87 KwH in 2002 to 84KwH in 2008 while the potential per capita demand has been increasing.

Table9 shows the per capita consumption of electricity in Tanzania in comparison to other

SADC countries and Kenya from 2006 to 2008. @t clearlyshowthat per capita

consumption of electricity in Tanzania is very lomhich isfurtheraggravated by unreliable

power supply and sourceStrengthening the energy sector in Tanzania is, therefore, a critical
component i n i mpr ovi ngnatetb attract maalrandrfoyei@rsinvésiment st me
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Table 9: Electricity consumption per capita KWh) for SADC countries (20062008)

Country 2006 2007 2008

Botswana 1,418 1,465 1,603
Mozambique 453 472 461
Namibia 1,544 4,541 1,797
South Africa 4,797 4,938 4,769
Tanzania 69 82 84
Zimbabwe 1,003 1,022 1,022
Zambia 729 675 602
Kenya 148 151 155

Source: World Bank: http://data.worldbank.org/indicator/EG.USE.ELEC.KH.PC

MKUKUTA Cluster | i Conclusions

Economic gowth can drive broadbased and sustainable devel@mmnandooverty reductiorif
productive assetsnd employment opportunities can be extended to inquoeareas. This
impliesthe need fomvestments innfrastructureto open upemote butesourcerich rurabreas
for agriculture, tourism and tradé.also requireglevating théechnologicabnd managerial
skills of producers inural areasfor farming anchonfarm activities through targeted capacity
support programmes.

Although most macroeconomic indicators show improvement and resilience to,shocks
Tanzaniabs economy r empariechod antl techriolygss wdllep e n d e n t
essential recurrent goods such as medicines and, occasionally, food. Inflation remains far from
target and above that of major trading partngignallingsupply-constaintsin domestic

agricultural and manufacturing output.

The lusiness environment for domestic (private and public) investment hasmpioyed along
with the efficiency in domestic resource mobilisation and spendidang with the GFCthe

power criss has, since 2008haken the ability of the country to attract and retain domestic and
foreign investorsAt the same timagliable power supplies aceitical for rural growthand

poverty reductiorffor householdise agreprocessingandnonfarm activiies). Sustained
investment in dveloping and maintainingansportnfrastructure (roads, railways, ports)d
expanding powegenerating capacity and electrification aredium and lorg-termimperatives
for T a n z adevelapdnent.
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MKUKUTA Cluster II: Improvement of quality of life and social
well-being

The two broad outcomes for MKUKUTAG6s Cluster

i) Improved quality of life and social weltleing with particular focus on the poorest and most
vulnerable groups; and

i) Reduced inequalities (including survival, health and education) across geographic areas,
income, age, gender and other groups.

Expanded access to, and delivery of, quality social servinesably education, healthcare,

water and sanitationand the establishment of social protectioechanisms are vital to

attaining these two outcomes. Moreover, aseéllicated and healthy population is central to

achieving broatbased and equitable growth (Cluster 1) and sound governance (Cluster IlI).

|l ndeed, the goal s of arevituadflyrdidotcing. t hr ee cl ust er s

To assess progress under Cluster Il, indicators under five supporting goals are examined:

Goal 1: Equitable access to quality primary and secondary education for boys and girls,
universal literacy among men and women, and expansiomgloéhitechnical and
vocational education

Goal 2: Improved survival, health and wedking of all children and women, and especially
vulnerable groups

Goal 3: Increased access to clean, affordable and safe water, sanitation, decent shelter, and a
safe and sustainable ersmment

Goal 4. Adequate social protection and provision of basic needs and services for the vulnerable
and needy

Goal 5: Effective systems to ensure universal access to quality and affordable public services
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Goal 1. Equitable access to quality primary and scondaryeducation for
boys andgirls, universal literacy among men and women, and
expansion of higher, technical and vocationaldrcation

The followinggenderdisaggregatdddicators are used to assess progress in educational
outcomes for all Tanzanians:

Literacy fate of population aged 15+ years

Net enrolment at prprimary level

Net primary school enrolment rate

Percentage of cohort completing Standard VII
Percentage of students passing the Primary S
Pupil/teacher ratio in primary schaol

Percentage of teachers with relevant qualifications
Pupil/text book ratio

Transition rate from Standard VII to Form 1

Net secondary enrolment

Percentage of students passing the Form 4 examination

D>y > >y D>y > D> D> D> D> D> D> D>

Enrolment in higher education institutions

Literacy

Thelevel of literacy among the adult population is an indicator of natamatlopment. Without
literacyskillsi the abilities to readndwrite, do math, solve simple problems, da@ccess and
usebasictechnologyi individuals are hampered reaching ther full potential as parents,
citizensand employees. Literacy is a pegjuisite forsocieeconomic and political development
in any societyConversely, lliteracy and povertyare closely associated.

The primary sources of data adult literacyin Tanzaniaare theperiodicHousehold Budget
Surveys (HBS) an@anzaniaDemographic and Health SurveydHS).However, these surveys
use differentriteria forassessing literacy anitherefore theresultsare notdirectly comparable.
HBS 2007dataarebased omeported literacy. Adults over the age ofyEars werasked if they
couldread and write in any language. A person stating that hedstie¢readwasconsideredo
beliterate. Inthe2010 TDHS, information on literacy was collected from each individinal

had not received pegrimary educatiomr training These respondents were asked to read from
a card containing the following sentences in Kiswahili and En§laients love their children.
Farming is hard work. The child is reading a book. Childveark hard at schoolA person was
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considered literate if the person had paustary education or training, or was able to read all or
part of a sentence in Kiswabhili, English or hoth

The TDHS 2010 found that ¥2of women and 8% of men were literatéFigure 18) llliteracy,
like poverty, is concentrated in rural arelageracy rates in rural are@6%for women 77%

for men) weremuch lower thamn urban area87% for women94% for mer) (NBS & ICF
Macro, 2011).The results indicate that literaateshaveimproved marginallyor womensince
200405 (from 67% to 72%) but less for men (from 80% to 82%) (NBS & ORC Macro, 2005)
However, levels of literacy among women still lag men by ten perceptages.Literacyrates
alsovary markedly byregion. InLindi, 62% of women and B% of men were literate compared
with 91% of women and 96% of men in Kilimanjaro region.

Figure 18: Percentage of men and women who are literate, by residence, 2004/05 and 2010
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Tanzaniatherefore, did nomeet the adult literacy target of 80% set under MKUKUTA I.

Indeed,  is difficult to understand the current levels of illiteracy in Tanzdiiteracy was

almost wiped out in the 1980s after Tanzania achieved almost universal primary education. Yet,
30 years later, illiteracy hamce mordoecome prevalent, especially in rural areas.

Pre-primary education

Two yeas of pre-primary education for children aged 5 ange@rsis part of the national formal
education systenfPreprimary education preparekildren for primary school. Children learn to
interact with other childreandwith adults, follow set rules, pay attention to doing things on
time, and learn basic things likae alphabeand numbers. Children who go through-polool
find it easer to adapt to theschool routine when they join primary schools.
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As Figurel9shows, the netreolmentratio (NER) in preprimary, i.e. the proportion of 5 and 6
yearoldswho are enrolled in prechools has risen from 25% in 2004 to 42% in 20This is a
significant achievement for the governmertie majority of the childrerareenrolledin
government preschoolsjess than 10% are in private ggamaryschools. Slightlyfewer girls
than boys are enrolled in psehools.

Figure 19: Net enrolment ratio in pre-primary schools, 20042011
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Although more childremverallare enrolled in prschoolsthere are significamegional
variations inthe NER. For example,n 2011, 8% of 5 and yearolds in Mwanza were in pre
primary schools compared to orll§% in Dar es SalaaifRT, 2011b, p.7)

One of the majochallengedor the development of pigrimary education ithelack of

gualified teachers. According to government standdhgpupil-teacher ratioRTR) at pre

primary school level should be 1:25. In 2010, for a total enrolment of 1,069,208 children in pre
primary schools, there were only 10,899 teachers giving a PTR&fQf the 10,899 teachers,

9,369 (86%) were qualified gimg a ratio of 114 pupils per qualified teach@early, much

remains to be done to improve the access to and quality of early children education in Tanzania.

Primary education
Net primary school enrolment rate

Substantiaprogress has been made in Tamaamthe last decade to increase enrolment in
primary schoolsFollowing the introduction of therimary Education Development Plan (PEDP)
in 2001, netenrolmentincreased significantlfrom 66% in 2001 to a peak of 97% in 2007 and
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2008.However,since 208, the NER has steadily dewd to 94% in 2011 (see Figure) 2This
falling trend in primary enrolment is of great concern

Figure 20: Net enrolment rate in primary education, 20032011 (with MKUKUTA target
for 2012)
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To match the rate of palation growth, an annual increase in Standard 1 enrolment of at least
3% would be expected. However, over the period from 2007 to 2011, the total number of
children enrolled in Standard 1 increased by less than 9,000 (URT, 2011b, p. 19), representing
only a 0.6% increase in total enrolments over the entireyfear period versus an expected

increase of 12.5%. In turn, the lower than expected enrolment in Standard 1 is reflected in lower
than expected total enrolment in primary schools. In 2011, itimasid that nearly half a

million 7 to 13 yeawolds did not enrol in school. Indeed, the data show that fewer boys were
enrolled in primary school in 2011 than in 2007.

Gender guity in access to primary school

Ovenall, gender parity in access to primadueationhas been achieved sAnany girls as boys
areenrolled inprimary schools. In 2011, the NEBr boyswas 93.7% compared to 94.2% for
girls. However, the ER varesacross regions as shownHigure 21 In Dodoma, for example

15 out of every 100 s and 9 out of every 100 girls between the ages of 7 and 13 were not in
school. In Mwanzgon the other hand, nearly all children aged 7 tgdaswere in school.
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Figure 21: Net enrolment ratios for primary school, by region, 2011
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Commitment tahe second Millennium Development Goal (MDGZ2) to achieve universal

primary school educatiorequires that all childrehave access to basic educatida fulfil every

chil dés fundament al right to anatttednostat i on, t h
vulnerable children are enrolled and are supported to stay in sctiatisabled, those living in

remote areas, those engaged in child labour, and children in families for which the direct and
opportunity costs of attending school are taghhSeealsoGoals 4 and 5 of Cluster Il for

analysis of the proportions of children with disabilities and orphaned children who are attending
primary school.

Percentage of cohort completing Standard 7

The MKUKUTA indicator A Pegr cSetnatnadgaer do f7 oc o hso rdte fci
number of children who completed Standard 7 expressed as a percentage of the total number of
children who commenced Standdrd s even vyear s presentsdateford00lté-i gur e
2011.
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Figure 22: Percentage of cohort completig Standard 7, 20012011
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Source: BEST (various yeardJote: Data for this indicator is not available for the 2009 academic year

In 2011, only 63 children out ofevery100 whoenrolled in $andard lat seven years of age
completed Standard 7 by age T8is completiorrate is much lower than the MKUKUTA target
of 90%.The overall survival rate to Standard Which includes students that finish Standard 7
but who repeat one or more grades along theiwags marginally higher at 66% for 2011.

These d&a paint a worrying picture; ort@ird of all children dropped out of school before they
had completed their primary education2BiL1, 76,246 children dropped aitschool and
nearly half of thesehildren left before completing foyears of educatioJRT, 2011b, p. 31)

It is likely that these children will not have attained basic literacy and numeracy skills.

There are many reasons for children dropping out of $cB&ST datashow that the majority of
children dropout because fiifuancy. However truancy masks many push factors that lead to
children dropping out of school. Perhaps the most common factorirssthationalsed violence
in schools. A recent study on violence against chil@mefanzanisaged lesshan 18 years
showed that 53% démales and 3% of males reported physical violence bigacher UNICEF
et al., 201). Nearly 4 in 10 femalemeported experiencingexual violence while at school or
when gong to school. Specifically, 26 reported that at least one incident occumethe

school premises and Z3reported an incidenihatoccurred while travelling to or from lsool.

Given the high level odexual harassmeand violencehat girls faceit is not unexpected that a

number of girls dop out of schoobueto pregnancyIn 2011, 1056 girls dropped out of primar
schools because of pregnancy but this is likely to be an 1@stienate Pregnancy among girls is
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reported as ebras in Sandard 4 when girls would be 11 or 12 years bIRT, 2011b, p31).
Althoughsex with mirors is a criminal offengdew cases are reported to the authorities

Of additional note, 2% of all children in primary school in 20I&peated a class. The repetitio

rate is particularly high int&ndard 1 where nearly 100,000 children repe@i&il, 2011b, p.
31).There is no evidence internationally to show that children who repeat do well after repetition.
However, there is every chance that these children get discouraged and everdpadiytof
schoolEncouragingly, the repetition rate in primaghools has dropped markedly from 4.9% in
2007 followingchanges in education poligyn particularthe elimination of Standard 4
examinations.

Percentages of students passing the Primary School Leaving Examinations (PSLE)

Figure23 shows tlat the propdion of children passinthe PSLEhas fluctuated around 50%
over the last four yeartn 2010, 53.5 % of children who sat for the PSLE passed (URT, 2011b,
p. 36),still lower than the MKUKUTA target of 60%.

Overall girls tend to perfornrmorepoorly than boys. In 201048% of girls compared to 59% of
boyspassedThisreduces the chander girls to beselected for secondaeglucationa key
barrierto higher levels oéducationahccess and achievement for girls.

The national figures mask regional disiies. In Kigoma regiorb2% of the boys and only72

of the girls passed. On the other hand in Arusha, 72% of the boys and 69% of the girls passed the
PSLE.In all regions, except in Kilimanjaro, boys outperform girls. In Kilimanjaare girls
(64.1%)than boys (60.6%) passed the PSLE. This trend has been consistent since the PSLE
started publishing results. It is not clear why girls in Kilimanjaro should outperform boys when

in all the other regions girls perform poorlyRT, 2011b, pp. 338).
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Figure 23: Percentage of children passing the Primary School Leaving Examinatign
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Pupil/teacher atio (PTR)in primary schools and ercentage of teachers with relevant
qualifications

Thepupil-teacher ratios agoodindicator ofthegovernmerd s c ommi t ment t o
education that childrereceive. Ratiosince the commencement of the PEDP show #zathier
training and recruitmeritave not kept pace withe increases in enrolment in primary schpols
but class sizes hawtabilised in recent years.

In 2011,thePTRin primary schools was 48:1 but this is still muggher than theecommended
PTR of40:1proposed by the BEVT. Positively, he percentage of teachevih relevant
gualifications has been steadily improvimg from86% in 2008 to ¥ in 2011 which exceeds
the MKUKUTA | target of 90% by 2010. The proportion of female teachers has also been
steadily increasing. In 2011, 51% of all primary teachers were w{seeralso Box 2

Even though the PTR improving the distribution of teachers between regions, districts and
schools has been a problamthe sector for many yean®w. InDar es Salaanthe PTR and
Pupil per Qualified Teacher RatiPQTR) were 37:1; in Kilimanjaro, both ratios w&d1 In
marked comst, thePTR in Tabora waS9:1and PQTR was 65.Classes ifaborain 2011 had
almost twice the number of pupils as classdsilimanjaro. Variations are even greater among
and within district{URT, 2011b, p. 39. In particular, remoteural areas haveouble recruiting

and retaining teachers, particularly female teaciwvdishc an h av e a n ateeridaneec t

andachievement.
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To achieve the recommended PTRI6f1,the Ministry will require an additional 39,852
teachers. However, this in itswill not resolve the problem of teacher deploymé.the
whole, urban districts tend to have lowetios than ruratlistricts. Policiesand incentives need
to bedeviseal to attract teachers to work in rural schools.

Currently teacher colleges offeliploma and certificate courses. Given the shortage of teachers

in secondary schools, most of the diploma graduates will lie@lghin secondary school$he
totalrumber of students gr adu aaGraded cdrtificatenin 2080a c her s G
was 12,569YRT, 20110. If the level of graduategmains the same and the attrition of teachers

is taken into account, it will takieur years to bring down the PTR 4@:1

Box 2: The Impact of Female Teachers

There is considerable debate among educatonseonded for having teachers of both sexes,
the effect of gender disparity in teaching staff am plarticipation and performanoépupils.
Largegender disparitiem teaching stafappear to have an impact on educational quality ang
demand for edcation, particularly among girls (UNESCO, 2000). Female teachers can pro
positive role models for girls, especially in rural areas where there may be few other educ
working women. UNESCO (2003) found that the proportion of girls enrolled in priscdool
is affected by the proportion of female teachers in the workforce. Where proportions of fer
teachers were low (20% or less), only seven to eight girls enter primary schools for every
boys. Theeffect of the presence of female teachers hataiss over girls is difficult tevaluate.
Therehave not been any studies that show how the participation level of girls in classroon
discussion is affected lifie presence of female teachers.

As detailed above, more than half of primary school teadhelanzania are now women.
However, female teachers are not deployed equally between districts and sclsbads, A
showedhatthe proportion of female teachers varied widely among districts. In some distrig
such as Meatu, only 28% of the teacheesemwvomen. In some urban centres, such as

Moshi,Kinondoni and Morogoro, more than 80% of the teachers were female. In Meatu, 4
the 110 schoolsurveyedlid not have a single female teacher. Many of the schools where t
were no female teachers alsad a higlpupil-teacher ratioSuch schools are normally located
remote areas. Female teachers are often reluctant to work in rural areas because of the |
appropriate housing (Sumra, 2006).
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Pupil to textlbok ratio

No national level data aeevailable for this indicator in BEST 2011. However, the Education
Sector Performance Report (ESPR) 2009/10 reports the findings from a monitoring exercise
carried out in 15 regions of mainland Tanzania. The review found that the average pupil
textbook ratp varied widely from school to school, from subject to subject, and from one LGA
to another. In almost all surveyed LGAs and schools, the ratio was alarmingly high. The range
across subjects was between 5:1 and 67:1.

There are different contributing facsoto this situation. The complexity and lack of oversight in
the allocation, distribution and utilisation of funds were identified as major weakineskses
financing of the education sectdts the ESPR 2009/10 relates:

iThe grant al rsistcoha conplex nexyoffdarneuta ancl discretionary grants which

creates a challenge for many councils in managing their execution of their education budgets. The

budget guidelines did not clarify fully to what extent grants transferred were earmarkespfaific

purpose and/or the actual amount to be transferred to schools with councils making different
interpretations in terms of how the grants were
able to utilise the grants in full due to weaknessegliministrative and financial management

capacity, some used part of the education grants for a different purpose or sector and in some councils

the transfers of capitation and development grants to schools did not reach the schools with the full
amountwi h | osses observed in transfers from the co
(URT, 2010e, p. 166)

In particular, the supply of textbooks in primary schools relies on funds through the capitation
grant (CG). The capitation grant of TZS 10,0@0 gtudent represents a significant share of non
wage schootlevel resources, variously used for purchase of textbooks, other teaching and
learning materials, school rehabilitation, schbated examinations and general school
administration. The ESPR 208 indicates that 40% of CG funds are to be used for textbooks
(URT, 20084, p. 22).

However, in 2009/10, only TZS 39.9 billion of the TZS 80 billion of capitation grant (CG) funds
were disbursed from the central government to LGAs. Based on this figeii@yerag total CG

per pupil for 2000 was TZS 4,738, less than 50% of the CG per student (URT, 2010e, p.46).
Moreover, there are no standardised procedures for the disbursement of funds from LGAs to
primary schools. Amounts disbursed depend on fbeatlon decisions and management
procedures of individual councils, which create significant disparities in resource allocated
between councils and between schools within a council. In turn, the final application of funds to
address school needs dependshe decisiormaking, financial management and governance
systems in individual schools.
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Given the extremely limited availability of textbooks indicated by the latest ESPR, systems of
financial management and oversight at all levels from central govatrimteugh to schools

need to be rationalised and strengthened to ensure that budgeted funds reach all schools and are
appropriately utilised. The educational outcomes for Tanzanian children will depend upon
ensuring transparency and accountability inat@cation and appation of funds (see also

Box 3).

Box 3: Are Tanzanian children learning?

Although Tanzania has made much progress in increasing access to primary echeraias

concerns persist about the quality of education that children receiveert targescale survey
examined basic skills among 120,000 children aged between 7 and 13 years. The childre
assessed on Kiswahili and English literacy and on numeracy. The tests were based on St
curricula (Uwezo, 2011). The findings of thegey were shocking.

A Seven out of ten children in Standard 3 were not able to read a simple Kiswabhili story.
by Standard 7, two out of ten children were unable to read the Kiswabhili story.

A The situation for English literacy was worse. Nine out ofcfgitdren in Standard 3 and five,
out of ten children in Standard 7 were unable to read a simple Stanrkdael &tory in
English.

A Seven out of 10 children in Standard 3 and two out of ten children in Standard 7 were
to do simple Standardl2vel math problems (additions, subtractions and multiplications)

These findings clearly indicate the urgency to improve the quality of tuition, which, in turn,
depend on the increased and equitable deployment of qualified teanteesourcet® all aras
of the country. If children do not develop the basic literacy and numeracy skills by the end
Standard 2 then their future education and livelihood opportunities are severely jeopardis¢
further concern is the lack of English literacy among chiidoining secondary education. Ho
will children who cannot read basic English be able to cope with the English medium of
instruction in secondary school?
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Secondary education
Transition rate from Standard’ to Form 1*

The transition rate from Standb7 to Form 1" the percentage of children who sat the PSLE that
were selected for enrolment in government secondary schoade dramaticalljrom 12% in

2002 to 60% in 2006, the year that the Secondary Education Development Programme (SEDP)
commencedSince then, the transition rate tHalen to 45% in 2010

By sex, Bwer girls than boyareselected to join Form.1n 2010, the transition rate for girls was
46% compared with 56% for boys. Thartsitionrates alsovary substantiallyby region In 2010,
only 38% of children who sat for PSLE in Mbeya were selected for Form 1 compéte@6%

in Arusha(URT, 2011b, p. 33).

Netenrolmentratio in secondary schools (Forms 1 to 4)

Tanzania has taken great strides to increase enrolment in secondailg.gchfor primary
education, the specific MKUKUTA [ indicator for enrolmentsiacondary schools the net
enrolment ratio (NER) the proportion of childrebetween the ages of 14 andyEarswho are
enrolled inlower secondary school (Forms 1 throud). As shown in Figure 24he NER has
steadily increased from 6% in 2007 to 35% in 2011. Despite this impressive achievement,
secondary enrolments still fall short of the MKUKUTA target of 50%.

Figure 24: Net enrolment ratio (%) in secondary schools, 2062011

40

34.5

35 30.8
29.1
30

24‘47‘/
25 ZV
20 /
15 13.1
10‘1‘//
10 8.4

6.3

Net enrolment ratio (%)

5

0 T T T T T T T T T 1
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

Year

“PHDR 2009 reported data on the transitiatefor all Tanzanian schools (government andgmrernment). To
reflect the progress in public education for this indicato,transition data in PHDR 20&tefor government
schools only.
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Source:BEST (various years)

Data on total enrolments in secondary school reveal more clearly the dramatic increase in
chil drenbs acc e srmsoverthe |astedecade (FiguBy In 20@7utlee dotali o
number of students enrolled jumped b¥&g3erhaps an unmatched mnease in any developing
country when over 300,000 new students vem®lled. Sinceéhen, the rate of enrolment growth
has declined. In 2019,2%more students were enrolled in Forms 1 througfash in 2010.

Figure 25: Total enrolment in secadary schools (Forms 1 to 4and % annual change in

enrolment,20002011
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Despitethe ircreases itotal enrolment the proportion ofemale studentsnrolled has not kept
pace withboys.In 2011, 45% ofecondary students were girls. Of the 1.7 million students in
Forms 1 to 4 in 2011, only,008werestudents with disabilitiegr 0.3% of the total enrolment
Clearly, the vast majority of children withsabilities are unable to access secondary eiducat

Access to secondary education has always been valued by parents and studeayd@s a

escape poverty. It is therefore surprising thafproportionof students dropping oig

increasingln 2010, over 65,000 students dropped out of secondaopkor 4.2% of total
enrolments, compared with just over 18,000 students in 20070r 1.9% of total enrolments (URT,
2011Db, p. 78).As for primary schoalyancy isthe main reasomeportedfor studentgdropping

out ofsecondary school# 2010, 72.7% of th students dropped out because of truaBay.
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againit is not clear why a student becongesuant. Thericidence of pregnancy secondary
schoos ismuch lower than in primary schools and negligible in higher classes

Percentage of students passing therm 4 examinations
Figure 26shows that the pass ratetie Certificate of Secondary School Examinati@®@SEE has

fallen significantlyafter rising for a number of yeais. 2011, 50% of the students who sat for
the CSEE passed the exams, but only e Divisions 1 through 3 passésstudent needs

pass at Division 1 to 3 to be selected for higher education.

Figure 26: Percentage of students passing the Form 4&minations (CSEE) by Division,
20002010
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Higher secondary school (Forms 5 ar&)

To be eligible for admissioto universities and institutions of higher learnisgidents have to

do twofurthery e ar s

of

secondary

educat.i

on.

Access

performance inthe CSEE. A student has to achieve at led3ivision 3pass to be selected for

Form 5.

Recent data show thtte proportion of students selected Form 5 has been falling in recent
years. In 2010only 12% of students who sat for the CSEE and 23% of those who passed the
exam were selected. Howar, once again, the total number of students has significantly
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increasedln 2010, three times as many studemése enrolled in Forms 5 and 6 than in 2001 (up
from approximately 25,000 to over 78,000 students)

The proportion of female students in Ferhand 6 has not changed significantly between 2003
and 2011, remaining around etierd of the total enrolmenO©nemajor reasotfior this disparity

is that grls, on averagejo notperformas well asoys in CSEE thus limiting their chances of
getting €lectedforForm 5.

Pupil-teacher ratios and percentage of qualifiéglachers insecondary school

The total number of teachers in secondary school more than doubled between 2007 and 2011
(from around 23,000 to 52,000). But, given the large rise in enro/itienpupitteacher ratio

(PTR) in 2011 is the same as in 2007. Despite the much greater number of secondary teachers,
the proportion of female teachers has remained around GQ@%verage, for all secondary

schools, the PTR is 34:1. Howevernyvpte secadaryschools tend to have significantly lower

class sizethan government schoolBhe PTR in government schools in 2011 was 38:1

compared with 22:1 in privagehools. Datan teacher qualifications show that 85% of all
secondary teachers had a degrdé4qBor a diploma (53%). Around 15% of teachers were not
gualified to teach at secondary level (URT, 2011b, g8B6

Technical and vocational education

Technical education is an important ssértor of education; it provides rdievel manpower,
technicans and craftsmen for various industries, institutions and organisations. Students
finishing Form 4 and Form 6 can join technical schools for certifieate! or degreelevel
coursesrespectivelyln 2011, there were 240 technical institutioasionally, of which 139
weregovernmentrunand101 were run by the private sect@verall, 85,000 students were

enrolled in technical education (45% are female). The vast majority of students (82%) were in
government institutions compared with 18% in private ethdy field of study, 60% of

students were enrolled in social science, business and law courses, 13% in health and welfare,
9% in science, 7% in agriculture, and 7% in engineering, manufacturing and consi(ficiiva

27) (URT, 2011b, p. 104.09).
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Figure 27: Total enrolments in technical and vocational training institutions, by field of
study, 2010/11
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Higher education

In recent yeargherehas been aignificantincrease ithe number of public and private
universitiesThere are aw 27 universitiesn Tanzania;l1 public and 1rivate.
Figure28depictsa sustained uptrenich the number of students in higher educatigar the last
ten years from less than 31,000 to almost 140,000 studentsd@1B& lacademic year, an
increase Hb350% over thaperiod. Threequarters of all enrolments (~104,000) are
government universities amhe quarter inprivateinstitutions (~35,0000URT, 2011, p. 135).
By sex, only onéhird of tertiary students in public universities (33.5%) are wqrtten
corresponding figure in private schools is slightly higher (42.4%).

Of the government universities, the three largest are the Open University of Tanzania (OUT)
with a student population of 44,272, the University of Dodevita 19,584studentsand he
University of Dar es Salaamith 16,289studentsMost of the private unersities are small,

with enrolments ofess than a thousand students. The largest private university is St. Augustine
University of Tanzania (SAUTWith 11,134 students.
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Figure 28: Gross earolment in higher education institutions, 2002/032010/11 (with
MKUKUTA target for 2011/12)
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In 2011,approximately 3,10@achersvere working in tertiary level institutionsnly 26% of
the staff were female. Of the teaching §t&84% had either a Masté& degree or doctorate, while
32%had a Bachel orés degree.

Financing for education

As shown in Figur@9, thebudgetfor the elucation sector as proportion of GDP has increased
from3.8%in 2002/03 to 6.3% in 2010/11, an indicatioftheg o ver nment 6 &0 commi t m
improving educational outcomes in Tanzania. @dacatiorsector receives the highest

budgetary allocation of all major sectors, including the health, water, agriculture, roads and

energy sectors.
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Figure 29: Budget allocations tothe education sector, 2002/62011/12
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Within the sector, thellacation to primary education has dropped in recent years from a high of
74.1% in 2003/04 to 50.8% in 2011/Mile the allocations to secondary and tertiarycation

have increase(figure 30) In particular, the allocation to technical arigher education has
increasd substantiallyn recent yeas, from TZS 70.5 billionn 2002/03 torZS 621.6 billion in
2011/12.The allocation for teacher training as a petaga of the total budget has remained

almost the same, receiving less than 2% of funds in 2011/12. However, as noted earlier, the
systems of financial management and oversight at all levels in the education sector from central
government through to schoaised to be rationalised and strengthened to ensure that budgeted
funds and resources reach all schools and all students.
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Figure 30: Budget allocations to education susectors asa percentageof the total
education budget 2002/032011/12
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Educationi Conclusionsand policy implications

Education has an important role to play in poverty eradication. Sin€& 280zania has
continued to makprogress in ensuring access to education at various levels. Enrolment
increases in secondary and higher education have been impressive. bespigains, major
challenges remain for the sector. Persistently high lefeddult il literacy, especially among
women in rural areagnd poor learning outcomes for children are of serious condkemy
children complete primary education without acquiring basic literacy and numeracy skills.
Dropout rates from primary school anereasing and the net enrolment ratio has trended
downwards since 2008. Thenformanceof secondary studenits the Certificate of Secondary
Education Examinains (CSEE) in recent yeanasbeen dismal.

Along with continued efforts to expand accesd &eep children in school, greater attention

needs to be focused on the quality of education being provided. Morgaiedld teachers

new graduates from t esewibedrairsng forexsting staffares as wel |
required to bring downlass sizes and improve teaching approaches and methods in classrooms
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so that young people are equipped with the skills to gain employment. MKUKUTA Il must also
follow through on its goal to provide employable skills and incgaeerating opportunities for
youth and adults outside the education system who have missed out on the basic skills to earn
decent livelihoods.

Goal 2: Improved survival, health andwell-being ofall children and women
and especiallyvulnerable groups

This section assessestional progressin health and nutritiorbased on the set of indicators
defined under Goal 2 of MKUKUTA.IThe assessment utilises new data fromTtharzania
Demographic and Health Survey¥HS) 2010 and themost recentroutine dataavailable
through the Health Magement Information System (HMI®f the Ministry of Health and
Social Welfare (MoHSW). Baggregation of resultsy geographical areagx of responderand
householdvealth quintiles has been done where data allows.

Thespecific indicators tracked IMKUKUTA for health and nutrition are as follows:
A Infant mortality rate

Underfive mortality rate

Immunisation coverage for diphtheria, pertussis, tetanus and hepatitis BHER) T
Proportion of undefive moderately or severely stunted (low heiffrtage)

Maternal mortality ratio

Proportion of births attended by a skilled health worker

HIV prevalence rate among % yearolds

Number of persons with advanced HIV infection receiving ARV combination therapy

> > > > > > > > >

Tuberculosis (TB) treatment completion rate

Life expectancy

Unlike the specific indicatorfor health increasedife expectancy is anverarchinggoal of
MKUKUTA and is consideredo bea good general indicator of the health status of the
population.Life expectancy at birth isnemeasure othe quality of life in acountry. Itis also an
indicatorof the return on investment in human capital greloverallsogo-economic
development o& country.

Results frormational populatiomensusesndertaken every ten yeasisow that life expectancy
hasbeen increasing rather slowfhpm 42 years in 19670 51 years in2002.Using National

Bureau of Statistics (NBS) projections, life expectancy in 2010 was estimated at 57 years for
males and 59 years for femal&kew data will be available in the forthcamgi2012 population
census.
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There is a close relationship betweendinilortality and life expectancg; substantial decline in
child mortality is associated with an increase in life expectancy aad/grsa. This is
demonstrated by the Rufiji Demograpl§arveillance System (DSS) in Coast region. Following
health system interventions delivered between 1999 and 2007, child mortality declined
remarkably. In turpthis reduction in child mortality increased life expectancy on average by
sevenyears for maleandeightyears for females during the surveillance period (Figaje

Figure 31: Life expectancy at birth from Rufiji DSS, 20002009
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Infant and under-five mortality rates

Resultsfrom the TDHS 201@ndicate substantiaeclines in infant and undére mortality over

the past 10 year&igure32 shows thatinderfive mortality rates have dropped by 45%, from

147 deaths per 1,000 birtlrs1999 to 81deaths per 1,000rths in 2010. The MKUKUTA target

for 2010 was 79The infant mortality rate decreased from 99 to 51 deaths per 1,000 births over
the same periqdagain only marginally missing the MKUKUTA target of She largest decline

is observed in posteonatal moslity rate, which dropped from 36 deaths per 1,000 live births in
TDHS 200405 to 25 deaths per 1,000 live births.

Normally, infant mortality is higher among children living in rural areas thase residingn

urban areas. However, Figu32 shows thathe mortality rates in théranzania HIV/AIDS and
Malaria Indicator Survey (THMIB200708 and the TDHS 2010 are contrary to expectations. In
the TDHS2010theinfant mortality rate in urban areas was 63 per 1000 live births, slightly
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higher than 60 per D0 live births in rural areagurther research is required to determine the
factors underlying this disparity.

Figure 32: Infant and under-five mortality rates, 19992010
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Figure 33: Trends in infant mortality rates by residence, 1992010
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Given thedeclining trend in undefive morality since 1999Tanzania is on track to reach the
targes for reducing child mortalityyp2015under the fourth Millennium Development Goal
(MDGA4).*? As Figure34 showsthe MDGA targetfor underfive mortality is48 deathsfor every
1000 live birthsBased on statistical analysis of the trends in child mortality, Tanzania is within
reach of he MDG4 target for unddive mortality of 48 deaths for every 1,000 live births by
2015 (de Savigny et al., 2010).

Figure 34: Estimated andprojected under-five mortality rates, 199015
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An in-depth analysis of child survival igg between 1999 and 2004 found thatdhlelining

trend in child mortality is largelglue toimprovementsn T a n z ahealttasystemThe

adoption of a sectawide approach to planning in conjunction with the implementation of basket
funding in 2000/01 écentralised significant financial resources to the district level for the first
time. Over the same period, total government health expenditure per capita more than doubled.
Most importantly, these improvements in governance, financing and resourcesfleeted at

the service delivery level in expanded coverage ofefigsttive child survival interventions.For
example, between the TRCHS 1999 and the TDHS 2004/05, the percentage of districts
implementing Integrated Management of Childhood llinessesased from 19% to 73%, which
facilitated improved diagnosis, prevention and treatment of malaria, the biggest single cause of

2MDG4 aims to reduce child mortality by twhirds between 1998nd 2015. In Tanzania, to reduce unties
mortality from 141 deaths per 1,000 live births (1992 baseline estimate) to 48 by 2015, and infant mortality from 92
deaths per 1,000 live births (1992 baseline estimate) to 38 by(R&RIK 2006a)

66



death among children. Vitamin A supplementation also rose dramatically from 14% to 85%. Iron
supplementation in pregnancy, orahydration therapy for children and exclusive breastfeeding

of infants all increase(Masanja et al2008).This multifaceted strengthening of the

management, resourcing and service delivery in the health sector have worked together to
produce dramatic gas in child survival.

The agedisaggregated data on child mortality (in Fig@2eabove), however, reveals that

neonatal mortality has declined far less and constitutes an increasing share -Gfvender

mortality. Increased efforts to address newbornhdgathich are inextricably linked to maternal
healthcare, will be needed to ensure the continued rapid reduction in child mortality required to
meet MDGA4.

Malaria control

Distribution ofinsecticidetreatednets (ITNs) has been a major intervention towed malaria
among children and pregnambmen. Usef any type of mosquito net has increased
dramatically from 46% of households in 20@Bto 75% in 2010. The proportion of households
that own at least one ITN substantially increased from 23% in/@B@164% in 2010.

There is a small urbarural difference in the usage of bed nets; 84% of households in urban

areas use any type of net versus 71% in rural households. In termssp65Bkl of urban

households used at least one ITN compared to 63% inhramakeholds. According thhe 2010

TDHS about 5% of rural households usédnglastinginsecticidetreatednets(LLIN s)

compared to 44% among urban households.ITN coverage has expanded even further, partly due
to the switch to LLIN, and partly due to irased distribution of ITslto households.

Other advances in malaria control include improved diagnosis through malaria Rapid Diagnosis
Tests MRDTSs) which have been rolled out to half of the courittarviciding and indoor
residual spraying. These imtentionsneed to be scaleap to ensure national coverage

Figure35 shows that 64% of children undare years of agslept under an ITN the night before
the2010survey with almost no urbanural difference. The data indicate a dramatic increase
from 2004/05 particularly in rural areas where coverage trebled from 21% to 64%.

As in the 200/D5 TDHS,the 2010 data showno significant difference by sex in the use of
mosquito nets among childrdBy region at least 60% of children in @lainlandregionsexcept
Mbeya slept under an ITN two weeks prior to the survey. The proportion ranges from a low of
51% in Mbeya to a high of 88% in Mwanza.

mRDTSs havebeen rolled out to the following regions; Iringa, Kagera, Coast, Arusha, Manyara, Mbeya, Mwanza,
Mara, Dodoma, Singida and Rukwa.
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Figure 35: Percentage ofchildren under five years of agewho slept under an ITN the
night before thesurvey, by residence 2004/05, 2007/08 and 2010
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The challenge, however, is to maintain the high ITN coverage. Koenke(ZdHl)highlights
the importance ofontinuous monitang of the u® of ITNs, improving thainderstanishg of the
impact of fluctuating ITN coverage on malaria ecology and epidemiplggontinuous
surveillance of resistance to insectidgd&he paper recommenaddministeing a pilot of schoaol
based distribution of ITBo asses#s impact on the ownerghand usef netsat population
level.

Other methods of distribution includee Tanzania National Voucher Scheffé&NVS) which

focuses on pregnant women. The TNVS supplies vouchers to antenatal clinics and trains clinic
staff on how to distribute the vohers. It also recruits shopkeepers near each clinic to undertake
retail distribution of ITNs. Each woman who attends antenatal clinic receives a discount voucher
worth TZS 2,750 towards the purchase of an ITN. Using the voucbepients purchase ITNs

by provi dummdgy mayimempt to the retailer equal t o
the retail price, which generally ranges fro@S 3,000 to 5,000At the age of nine months

children are given their own TNVS ITN®thernet programmearethe Underfive Catchup

Campaign which distributed nets at household level totalfiren under five yeamand the

Universal Coverage Campaign (UCC) which distributed LLINs to all households with the aim of
covering every sleeping space.
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No national stugks have been conducted healthseeking behavior among Tanzanres but
communitybased resulten treatment seekirfgom surveysarried ouby Ifakara Health
Institute (IHI) have showran improvement in malaria treatment between 2004 and 2008
(Figure36). This progresshas been ascribed improvedaccess to malaria treatment dad
better understandingithin communitieof the importance of prompt treatmeifhe proportion
of fever cases treated wiimanti-malarid increased from 86% to 96&er this griod

However, no improvementas recordeth the adherence to the recommended dosage of malaria
drugs. Moreover, the proportion of cagesscribech recommended treatment in public health
facilities was only 53% in 2008 because the Hiirst malaria dng, ArtemetheiLumefantrine
(ALu), was not widely availablat facility level Consequentlysome patients sought treatment
in private health facilities. Effortare needetb improve the availabilitpf ALu in public health
facilitiesand patient adhereado treatment regimens.

Figure 36: Changes intreatment-seeking behaviour from 2004 to 2008, Ifakara
Demographic Surveillance Survey Area
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Figure37 shows that the percentage of children under five years who were reported to have had
afever in the two weeks prior to the survey fell from 24% in 2004/05 to 19% in 2007/08.
However, according tdHDS 2010 data, the trend reversed upwards after 2007/08, particularly
among urban children, despite the increased use of bed nets. The incfeasedases as

reported inthe TDHS2010 is most likely due to an increase in other causes of fever and to
population growth especially in urban areas. The data could also be reflecting seasonality in the
incidence of fever arising from survey data cdll@c during the wet and/or dry seasons.

Figure 37: Percentage otchildren under five yearsof agewith fever in thetwo weeks
prior to a survey, by residence2004/05, 2007/08 and 2010
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A study by Alba et al(2011) of data from thdfakara Demographic Surveillance System showed
that between 2005 and 2008, commurigported fever incidence rates in children under the age
of five years declined from 4.9 to 3.2 average caa84% decline) per child per yeavhereas
convulsions, a marker of severe malaria morbidity in children, decreased from 4,263to 2,320
casesd46% decline) for every 100,000 children per year. The decrease in the community fever
rates was paralleled by a decrease werfeates in health faciles. However, the number of fever
cases seen in health facilities did not change because of population growth.

Immunisation coverage

The specifiMKUKUTA indicator for immunisation is theoverageof the dphtheria,pertussis,
tetanus ankpatitis B (DPTHb3) vaccineAccording to the World Health Orgesation (WHO),
a child is considered fully vaccinated if he or she has received a Bacillus Calmette Guerin (BCG)
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vaccination against tuberculosiBree doses of DPT vaccine to prevent diphtheria, pertussis a
tetanusat least three doses of polio vacgiaed one dose of measles vaccine. These
vaccinations should be received during the first year of life.

The 2010 TDHS collected information on the coverage for these vaccinations among children
born in thefive years preceding the survey. Howevhg 2010 TDHS provides information on
immunisation coveragenly for DPT; dataon DPTHb3 coveragevas obtained from the
Expanded Program of Immigation (EPI).

The data indicate an increase in vaccination caxefiaom 71% of children aged -3 months

fully immunised in 200405 to 75% in 2010.0nly% of children have not received any
vaccination. Looking at coverage for specific vaesi, 95% of children have received the BCG
vaccination, 96% the first DPT dos®h97% the first polio dose (Polio 1). Coverage declined for
subsequent dose®8% of children receedthe recommended three doses of DPT and 85%
receivedall three doses of polid@-herefore, dopout rate$ i.e.,theproportion of children who
receive tle first dose of a vaccine but do not go on to get the thirdidesee8% for DPT and

12% for polio. The proportion of children vaccinated against measles was 85%.

Examination of the data fahe specificMKUKUTA indicator shows the same upward trend in
coveragerigure38 shows therend since 2001 iDPT-Hb3 coverageamongchildren aged

12 months.The coverage reached a peak of 94% fothadle dosesHowever, this was followed
by a steady decline to 83% by 20Chverage rates stabilised around 85%008 and 2009
prior toa sharp increasa coveragdo about 91% in 2018

Factorghathavecontributed to theecentincrease in coverageclude themplementation of the
Reaching Every Child (REG)rategy which helped in reaching childrevho had mssed out on
vaccination, andtrengthened supportive supervisafrthe EPI at district level withlose
supervisiorof poor performing districtsThe drop in previous years was due to the introduction
of integraedhealthserviceswhichtransferred respaibility for the EPI tocouncils EPI became
one ofmanycompetingpriorities andvasnot given the attention it deserved.

The MKUKUTA target of reaching 85%PT-Hb3 vaccination coverage has been reachad
overall, Tanzania is performing much bettermmunsation coverage compared to its
neighbours in the region. Howeve@reatercoverage could be achieviédegions with low
coverageare targeted.

4 Note that from 2009, the ®T-HB vaccine was combined with another vaccine for Haemophilius Influenza type B
to make a totabf five antigens in one dos@he new combined vaccine P T-Hb-Hib. Since the name was too
long, the Expanded Immisgation Programs using thename Pentavalent (Penta) a name given to a combination of
five antigensSo, EPI data for 201®nwards willreport the number of children who receive Penta3 not {biB3.
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Figure 38:

Coverage of DPTHb3 vaccine in children aged 12 months
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Child nutrition

Malnutrition of children is a serious problem in Tanzania, a manifestation of not only poverty
and food insecurity but alsaf the poomutrition of women of reproductive age. The

consequenaeof malnutrition n childrenaremultiple and gravelt increaseshe susceptibility to
and severity oillnesses, undermingshysical and cognitive development, and impkiesning
The effects of malnutrition have IHe 0 n g

detri

ment al

effects

on

livelihood outcomesgrodng humanpotentialand redumg productivity.On average, Tanzanian

children in rural areas suffer substantially higher rates of malnutrition than urban children

However, averages mask iMication differences and the situatiohthe poaresturban
childrenmaybe evenworse.

With respect to malnutritiorthe specificMKUKUTA indicator is the proportion ohildren

underfive years of age who araoderately or severely stuntddw heightfor-age).Heightfor-

ageis a lineameasureof humangrowth and stuntingndicates cumulative inadequacies of

health or nutritionStuntingreflects failure to receivsufficientnutrition over a long period and

is typically associated with poor economic conditions, chronic or repeatediameand
illnessesand inadequate nutrition intake. Heigbt-age therefore represents a measure of the
long-term effects of malnutritiowithin a population and does not vary much across seasons.

It is important to note that, in 2006, the World Hedltrgamsation released new standards for
assessing the gralvand development of childrédrom birth tofive years of age (WHO, 2006).
The shift from the National Centre for Health Statistics (NCHS) international grevettence
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whichwas based on a Igitudinal study of children of European ancestry from a single
community in the United State® the WHO Child Growth Standards reference based on
primary data from six countries (Ghana, India, Oman, Norway, Brazil and the United States)
means that pr2006 TDHS data are not comparable with pp306 data such as TDHS 2010.
The change of reference has direct implications for nutritional indicators and targets. The
MKUKUTA target will need to be revisited given that levels of malnutrition were under
estimaed under the previous stand#&de Onis et al., 2006)

Trends in nutritional status of children for the period 1999 to 2010 as presented in TDHS 2010
are shown in Figur89. For the purpose of assessing trends, the data for 2010 were recalculated
using the NCHS/CDC/WHO reference poiidatashow a downward trend the percentages of
children who arstunedand underweight. Stunting declined sharply (by 6 percentage points)
between 1999 and 20@% but only slightly (by 3 percentage points) betwie?004/05 and

2010 surveys. A similar pattern is observed for underweight, which dropped by 7 and 1
percentage points, respectively. The prevalence of wasting has remained basically the same in
Tanzania for the past 10 years.

Figure 39: Nutritional status of children under five years of age, 1992010
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Using the new WHO reference for child growth reveals thantiigtional status among
Tanzanian children is even makarming. Figurgl0 shows that anajority of regonshawe
stuntinglevelghatarevery high(over40%of childrer). Only in Dar es Saam is the rate of
stunting less thaR0% but ths averagenasks the disparities within the region.
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Figure 40: Stunting of children under five year of age, by region2010
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Overall, nutritional datahow negligible improvement in stunting for the past five yeand

levels far exceed the MKUKUTA target of 2a9¢ 2010.It is thus imperative to put nutrition

high on the development agenda by ensuring effective implementation of the National Nutrition
Strategy at district level, aritle active participation and coordinationadifrelevantMinistries,

especially hosein health, agriculture, community developmanteducation.

The greatest damage to children from poor nutrition occurs during pregnancy and up to two
years of age. Thereformterventions to protect the health and improve the nutrition of women
during pregnancy need to be prioritised as well as services that have the greatest impact on the
nutrition and survival of young children, especially promotion of exclusive breastfeeding and

complementary feeding practices.

74



Maternal health

The TDHS 201@stimated thathe maternalmortality ratio (MMR) during the tetyear period prior

to the surveyat 454 deaths per 100,000 live birttsemewhat lowethan the estimates in the
200405 TDHS (578 maternal deaths per 100,000 births) and the 1996 TDHS (&tf@ahat
deaths per 100,000 birth§or comparative purposes, a study of international trends in maternal
mortality estimatel theMMR in Tanzania in 2008 to be higher7z0 deaths per 100,000 live
births Tanzania was one of eleven countries that accotimit&$% of maternal deaths globally

in that year (WHO, UNICEF et al., 2010).

Given that only infrequent estimates of maternal mortality are availAdJKUTA also

monitors theproportion of births attended by skilled health workers to assess progress in
provision of naternal health services. Taldle@ shows the results for2004/05 and 2010. In 2010,
skilled birth attendance was estimated at 50f@marginallyfrom 47% in 2004/05.

Nevertheless, data amstitution-baseddeliveries should bmterpreted caunusly. Given the

current shortage of health providers, some deliveries at health facilities are likely to be attended
by unskilled staff.

Table 10: Proportion of births attended by askilled health worker and deliveriesat health
facilities,2004/05 and 2010hy mot h e harasteristics™

Assisted Delivery Delivery at Health Facility

DHS 2004/05 DHS 2010 DHS 2004/05 DHS 2010
Mainland Tanzania 46% 51% 47% 50%
Residence
Urban 81% 83% 81% 83%
Rural 39% 42% 39% 42%
Mot her 6s e
None 33% 34% 32% 34%
Primary incomplete 42% 43% 42% 43%
Primary complete 53% 56% 53% 56%
Secondary+ 85% 86% 85% 85%
Wealth Quintile
Poorest 33% 33% 32% 33%
2 37% 36% 37% 36%
3 39% 47% 39% 46%
4" 54% 63% 54% 63%

15 Skilled health workers include Doctor/Assistant Medical Officer (AMO), Clinical Officer, Clinical Assistant,
Nurse/Midwife, or Maternal and Child Health (MCH) Aide
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Less poor 87% ‘ 90% ‘ 86% 90%
Source: TDHS 200405 and2010

By place of residencehé number of urban women who delivered in health facilitiesaivaest
doublethe numbeof rural women (83% compared to 42%). Disparities by education of the
mother and household wealth status are even more prong@d&éwmf women with secondary
educatiorhad skilled assistance @livery compared to only 34% with no educatiand 90%
of women from households theless poor quintileeceived skilledassistance comparedth
33% from the poorest quintil@he rateof skilled attendanceorresponds closely to the
proportion of births delivexd in a health facility (Tabl&0).

Figure4l shows the percentage of births delivered in health facilities by region. Dar es Salaam,
Kilimanjaro, andRuvumaregions are leadingitih 90%, &% and &% of deliveries,
respectivelywhile Rukwa, Shinyanga, Kigoma and Mara regions all had rates of 33% or lower.
Comparing with THDS 2004/05 data, the rate of facitinsed birth fell by over 5 percentage
points in four regions: Shinyan@é5% to 33%); Tabora (54% to 46%); Rukwa (37% to 30%)

and Kigoma (39% to 33%). Positively, four regions recorded increases of over 10 percentage
points: Morogoro (46% to 58%); Kilimanjaro (70% to 87%); Kagera (32% to 54%); and Pwani
(43% to 73%).

Figure 41: Percentag of births taking place in a health &cility, by region, 2010
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Factors contributing to poor maternal healtttomes arenanyfold. Theyinclude:

A Poor nutrition, malaria and high workloads among expectant mothers

A Low utilisation of fanily planningandteenage pregnancies (which carry a higher risk of
complications)

A Long distance to delivery facilitiesidpoor emergency referral systems;

A Lack of quality obstetric care at facilities, in terms of access to skilled health workers at
delivery capable of providing lifessaving procedures; inadequate supplies of essential
equipment, supplies and drugsidhigh outof-pocket delivery costs for women (including
purchase of essential medical supplies) even though the policy states that thesg serv
should be free (URT, 2010%.

The National Road Map (Strategic Plan) to Accelerate Reduction of Maternal, Newborn and
Child Deaths in Tanzanid@®ne Plaon) launched in 2008 aints reducematernal mortality by
threequarters from 578 to 193 death931@00 live births and neonatal mortality to 19
deaths/1,000 live births by 20{8BRT, 2008b) One of the key operational targets is increasing
coverage of births by skilled birth attendants from 46% to 80%. So far only a marginal increase
to 51% was achied in 2010. Effective implementation of the plan through increased investment
in identifiedpriority actionsis required if the 2015 targets are to be achieVhd.biggest

challenge isn strengthemg the capacity othe health systero provide qualitydelivery and
postnatal carewhichareprerequisite for reducing and ultimately preventing materaat
newborndeatls. MKUKUTA Il has underscored the importancegodaterinvestment in training
health providersreducing fertilityrates,improving acces tomaternal and neonatal health
servicesbolsteringchild health and nutritiorand addressing HIV and AID®RT, 2010f)

HIV and AIDS
HIV prevalence

The 2007/08 THMIS indicated that HIV prevalence in adults49%ears) had declined since
2003/04 aarss most age groups and among both males (from 6.3% to 4.7%) and females (7.7%
to 6.8%). A new THMIS will be available in 2013owever, wile the decline in national

prevalence indicates a positive trend in combating the epidemic, it masks major efgdaiol
disparities. By residence, urban populations have a greater proportional disease burden with a
prevalence of 8.7%mong merand womenn urban areaompared with 4.7% in rural areas.

®The Health Sector StrategPlan I11July2002) une 2015 states that fiat the distr
for fee paying for pregnant and del iUREROD& g 48vo men ar e i |
However , A Omaweakhtssingrovisiam bfenaternablthcare is the poor interpretation and

implementation of the exemption policy. To address this problem, clear guidelines on the exemption policy must be
available and posted at all facilities providing maternal services (URT, 2008Db).
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In Tanzania, as elsewhere in sBhharan Africa, it increasimglyrecognsedt h at sexaah 6 s
behavioumhasfuelledthe HIV epidemiqGupta, 2002; Dunkle & Jewkes, 200The TDHS
2010foundthat21% of men had two or more sexual partners in the 12 months prior to the survey
compared witlonly 3.6% of women. Amonghe men who had multiple sexual partners, only

24% reported using a condom during their last sexual intercol@seanian men typically have
greater power in sexual relationships and women, especially yoomgmmay be urged or

forced tohave sex. In theDHS 2010, 10% of women aged-49 years reported that their first

sexual intercourse was forced against their will, and 20% of women reported thaadhey
experienced sexual violence. Data disaggregated by marital status show that divorced, separated
andwidowed women were at the greatest risk of sexual violence.

Womends greater vul nelealafldctedinthe TldMISPDOZ/8.iThef ect i o
prevalence rate among women i8%.compared with Z% among men. This disparity is even

more pronouned in urban areas; prevalence among urban females is 10.6% compared with 6.4%
among urban male$his disparity holds but to a lesser degree in rural areas where 5.3% of

women and 4.0% of men tested Hpdsitive.To arrest the spread of the virus, HIV peation

programmes must fully and actively engage men to reduce the incidence oflpaeseldr

violence and higlrisk sexual behaviour.

HIV and AIDS care and treatment

The specifioMKUKUTA indicator to measure the national statustlvV and AIDScare and
treatment ishe number of persons with advanced HIV infection receiving ARV combination
therapy. Advanced HIV infection is defineda€D4 count below 200 or WHO stagefithe
disease. Tanzania has not yet adopted the WHO recommendadi@Ddfcount o350 or less
as an eligibility criterion for ART. By 2010, no MKUKUTA targftr this indicator had been
establishedNevertheless, theealth Sector HIV and AIDS Strategic Plan (2atiBL2)did set a
target 0f440,000 persons by 20{0RT, 2008d).

Up to Deeember 2010, the number of health facilities providing and reporting HIV care and
treatment servicewas825. The cumulative number of clients enrolled in HIV arthat date
was 740,0400f those enrolled, a totalf 384,816 were on ART (Figur&ywhich is short of the
targetset by the Strategic Plaloreover, his is a cumulative figuresignificantlyhigherthan
thecurrentnumber of persongceivingART (July to September 2010) which was 244,148 as
reported by the National AIDS Control Prognae(URT, 201L).
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Figure 42: Cumulative number of adults and children enrolled in HIV care andon ART,
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Usingcumulative numbert estimae people on ART iproblematic asomeindividuals may
have dropped out and others dielénce the cumulative numbeis higher than th@opulation
actually receiving ART at any point in time. HenB&CP hascomputed treatment indicators

derived from traditional cohort analyses which are based otaliles through the assessment of

survival and losso follow-up at 12, 24 and 36 months aftiee start of ART. Table 1 shows
that a significant percentage of patients on ART are still alive and congiwith treatment
36 months after commencing treatment.

Table 11: Indicators for HIV treatment in Tanzania

Indicator

Explanation

Results (Adults)

Results (Children)

Percentage of adults and children with

Estimated for

initiation of antiretroviral therapy

oneyearly cohort

advanced HIV infection receiving 55.2% Not available

. . adults only
antiretroviral therapy
Percentage of adults and children with HI| Estimated for 2005| 2006 | 2007 | 2005| 2006 | 2007
known to be on tratment 12 months after | three yearly 78% | 74% | 76% | 83% | 79% | 81%
initiation of antiretroviral therapy cohorts
Percentage of adults and children with HI| Estimated for 2005| 2006 2005| 2006
known to be on treatment 24 months afte| two yearly 70% | 65% 77% | 72%
initiation of antiretoviral therapy cohorts
Percentage of adults and children with HI Estimated for
known to be on treatment 36 months afte 2005 63% 2006- 72%

SourceURT (2011c)
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Mother-to-child transmissionof HIV

As of early 2007, only 10% of health facilities in Tanzania were providing the core components

of prevention ofmotherto-child transmissiorof HIV (PMTCT), and an estimated 12% of HIV

positive pregnant women were receiving ARV prophylaxis. The core components include

A Primary prevention of I among women of childbearing age and their partriérefocus
is on providing information and testing and counselmgreventIV transmission.

A Prevaetion of unintended pregnancies among women living with HIV, which can be
achieved through access to family planning ses/foethesewomen and their partners.

A Prevention of vertical transmission of HIV from mothers to their infants which can be
achievedhrough interventions that reduce the risk of motoerhild transmission

A Provision of treatment, care and support to women living with HIV and their partners, infants
and families, through a continuuaf-care approach.

In response to the need for gmyaaccess to PMTCT services, the Government of Tanzania,
under itsHealth Sector HIV and AIDS Strategic Plan 2aiBLAntends to increase the

percentage of HI\positive pregnant women who receive ARV prophylaxis from 34% in 2007 to
at least 80% by 2012(UR 2008&).

The PMTCT program has been scaled up rapidly over the last four years. The number of
reproductive anghild healthclinics that are providing PMTCT as an integpaltof
comprehensiventenatalcare(ANC) services has increased dramaticdllgta from theMinistry

of Health and Social Welfare show that by December 2010, about 4,301 facilities out of 4,647
(92%) that provide antenatal care also provide PMTCT services.

Consequently hite number of HY-positivepregnant women who received ARV phytaxis rose
from 70,944 in 2008 t@9,579in 2010, indicating increased access to and uptake of ARV
prophylaxis(Figure43). In addition, the number of infants who received ARV prophylaxis
increased from 41,347 in 2008 to 64,895 in 2@ 8imilartrendis observedn theproportions
of HIV-positivepregnant women tested at ANC datlor anddelivery (LD) against the
estimated number of HNAhfectedwomen in the total populatio® sharp increastr this
indicatorfrom 55% in 2008 to 76% in 20%@&s recordd

80



Figure 43: Trend in performance on PMTCT program core indicators, 20082010
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Despite the achievemerttsdatein increasingaccess to ARV, there is no room for complacency.
Severalreagneritimmediate attentioto ensure more effectiy@eventionof HIV transmission
andto enhanethe health of people living with HIV and AIDS.

1 For successful ARV prophylaxis both motlagdchild need taeceiveARVs, butinfants 6
access to ARV in Tanzania is much lower than motersess largely due low in-facility
delivery rates. As mentioned earlier, stigies to increase faciltyased birth&iave to be
intensified.

1 The regimen that is used for ARV prophylaxis in many health facilities is sitogle
Nevirapine which is not efficacious compait® a combination regimen. Although it takes
extra resources, the Government should seriously consider phasthg singledose
Nevirapine regimen.

1 The new WHO recommendations for provision of prophylaxis to-HPécted pregnant
mothers need to be apted(WHO, 2010) The recommendations represent a significant shift
from current practice including: revision of the CD4 threshold for the initiation of ART; the
time for initiation and duration for ARV prophylaxis for PMTCT; and a more effective
treatmemand prevention regimen. The new recommendations also call for the extension of
breastfeedingip to 12 months fanfants ofHIV -positive mothers.
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Tuberculosis ®ntrol

Thetuberculosis (TB) treatmesticcessate has improved consistently from 2003. Tige

treatment success rate is defined as the number of patients who successfully completed treatment
as a proportion of total cases diagnosed. New data from the National TB and Leprosy Program
showan increase ithe treatment success rate from 81.3% id32@ 88% in 2008 (Figuad).

No target was set under MKUKUTA, howevdreprogrammehas surpassed the global target of
85%as well aghe 2015 Health Sector Strategic Plan Il (HSSP l1ll) target of 8284,

2008c)In addition, the majority of regions havalso surpassed the HSSPIII target. The challenge

is to sustain these high rates.

Another major challenge is to increase the TB notification rate. On av@@yeania is
estimated to detect about 59%atlif TB cases and notification rates are less &@¥ in most
regions (URT, 2010g This means that there is alwaysrge undetected reservoir of infected
people in the community whmontinue taransmit B, thus perpetuating the epidemictotal of
64,267 cases of TB were notified in 2009. Of th&66388 were counselled and tested for HIV
status representing 87.5% of all TB cases. About 37.2% ahétdsted TB cases were found to
be cainfected with HIVdown from 41% in 2008 (URT, 201Rdrhis decline is most likelst
reflection ofthe decline imationalHIV prevalence as noted in 2007/08 THMIS.

Figure 44: Tuberculosis treatment completion rate, 2003 2008

90%
87.7% 88.0%
88% = +

86% N /
84% 83.4% //

0,
82% 81.3% 818/

80%

Completion rate (percent)

78%

76%

2003 2004 2005 2006 2007 2008

Year

Source: URT(20109

82



Health and nutrition T Conclusiors and policy implications

The Government is committed to improving health services butilienge is to ensure a
balanced allocation dimited resources acrossanycompeting prioritiesn the health sector
andinitiativesin other core sectors that impact on the veling of Tanzanians. Financingiter
and sanitation, education, and agriatg are equallyital. There arenanyotherissues to

address in the health sectocluding weak management systems; poor qualitgase; lackof
accesdo servicedy thevery poor; arowing burden ohon-communicablaliseases (NCDs)

sud as diabeteand heart diseasandthe continuing burden of communicable diseagdkof
these issuelsave resourcemplications.Thehealth system also faces a critisabrtage of skilled
workers, difficulties in attracting and retaining workers to urstgved agas (continued
recruitment and transfers to better served districts), high absenteeism, and poor productivity.

Thus, dforts should be made to increase expenditures on strengthening the health system at large
but alsoon specificintervention suchaschild and maternal health and nutritias stipulated in
MKUKUTA Il. Greaterattention alspneeds tde paid to equity and quality in the delivery of

health and nutritioservices in order to minirsé the disparities between the rich and poor,

between regios, and betweeuarbanandrural areasn access to and use of social services.

83



Goal 3: Increased access to clean, affordable and safe water, sanitation,
decent shelter, and a safe and sustainable environment

The policy, institutional, legal and regulagdrameworks governing the water sector took a
strategic turn with the adoption of the National Water Policy of 2002. This was followed by the
development and approval of the National Water Sector Development Strategy (NWSDS) 2006
2015, the Water Sectorebelopment Programme (WSDP) 200625(URT, 2006b) the Water
Resources Management Act No. 11 of 2009 and the Water Supply and Sanitation Act No. 12 of
2009. These reforms have started yielding tangible results reflected in both routine and survey
data.

Progress on water and sanitation under this goal is measured through the following indicators:

A Proportion of population with accés® piped or protected water as their main drinking
water source

A Percentage of households with basic sanitation fasiliind
A Percentage of schools having adequate sanitation facilities (as per the Education Policy).

Each of these indicators is discusbetbw.

Access to clean and safe water
Proportion of population with acess to piped or protected souscd water

Acces to improved sources of wat@iped water, protected wekbéd protected springs) is
vitally importantto the health and webeing of the population dke use of unmproved
sources (unprotected wellsvers or streams, ponds, lakasdams) is direty related to
transmissiorof waterborne diseases, suchdasrhoea andysentery.

The routine data system (coordinated by the Ministry of Water) and national surveys
(coordinated by the National Bureau of Statistar®) themain data sources for asseg)

performance ithewater and sanitation sector.While routine data measure progress on access to
servicegesultingfrom investment in wateinfrastructure throughout the countsgrveys

measure the actual usewahterinfrastructure, thus revealirgyer- or underutilization of
infrastructureelative tothe installed capagitof the systemAnalysisof these different
measuremestis essentiafor making informed decisions.

" within a30-minute timeframe spent on going to, collecting and returning is to be taken into consideration.
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Figure 45presents routine and survey data on access to water suppbgn and rural areas

from 2007 onward#\ccording to the HBS 2007 and TDHS 2010, water supply services in rural
areas increased by pBrcentage pointsom 40.4%6in 2007to 47.%% in 201Q indicating that

the Water Sector Developmenbramwhich commenced i2007is starting to yield results. A
marginal improvement ialsoreflected in theoutine datdor rural areas wherecaess to safe

and clean water increased byfdeécentage pointfsom 57.1% in 2007 t68.7%in 2009

However, thideclined td67.8% in2010 due tahedrying off of water sources as a result of
droughtsover 2008/09andthe discontinwationof quick-win projects. Irthe 19 regional urban
centes other than Bres Salaam and Kibaltawhi ch are col |l ectively
a r e)ahecoverageof water supply servicaacreased from 80% in 2007 to 86% in 2010
However, thesurvey datdor all urban areamdicated anegligibleincreasean water accesom
80% in 2007 (HBS) to 81.2% (TDHS).Although the increase in access tosuatdy may be
attributed to implementation of quiskin projects progressvas not fast enough to achieve the
2010 MKUKUTA targets of 65% for rural areas &9@Po for urban areas.

Figure 45: Proportion of population with access to water supply and MKUKUTA targets,
by residence, 2007/02010/11
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Given that rural areas are considered more or less homogeneous, the analysis of survey data for
rural areas rais no majorcomplications. However, careful analysis of survey data for urban

areads requireddue to thaliffering definitions o f

fareaam@macr oss vari

the 2007 HBS providedisaggregated dafar Dar es Salaam (85.2%) and othdvaur ceres

(76.6%), the TDHS 2010 providgeneral data covering all urban areas, including Dar es
Salaam(81.2%). These dferent definitions hae made it difficultto assesprogress irDar es
Salaanmbetweerthe two surveysThe weighted average resaft80% in 2007 suggests that there

wasonly aone percentage point increase in water supply services in urban areas from 2007 to
2010. Separation of Dar es Salaam from the 19 regional urbarsmmdtownshipauthorities

ous

under MKUKUTA Il tries to solvettis definition problem, whiclbanbe overcome if adopted by

national surveys.

Time Taken to Collect Water
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Analysis of theitme spent in collecting water ¢f greatimportancethe less time that is required
for water collection, the greater the time aablé for productive economactivitiesfor adults

as well aschool attendander children.Data from 2007 HBSand2010 TDHS indicate
remarkablestrides inthe percentage @he population with access to water supply within 30
minutes, partularly in rurd areas (Figure 46

Figure 46: Percentage of population with access to improved sources of water within 30
minutes, by residence, 2004/05, 2007 and 2010
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The proportion of the urban population with access to improved¢a®of water within 30
minutes increased from &8in 2007 to about3% in 201Q the proportion of the rural
population with access within 30 minutes increased fr8f% & 2007 to #%in 2010.Overall
52% of the entire population had access within 30 mismiate compared to 3®in
2007.However, as arguedrlia, areadefinitions in the HBS and TDHS need to be aligned to
enable more accurate comparison of future progress in water access.

Ci t i gassfactidn with water ervices

As reported in PHDR 2009, 2% of Tanzanian citizens surveyed in Round 4 of the

Afrobarometer survey in 2008 were satisfigith government efforts in providing water supply

and sanitation servicea much lower proportion than the percentages of citizens satisfied with
education81%) and health services (64%). The impact of improvements flowing from the

i mpl ementation of the Water Sector Devel opmen
services will be able to be better assessed when results are available from thecsewbotithe
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Views of the People survey and Round 5 of the Afrobarometer survey in Tanzania, which are
both expected to be conducted in 2012.

Access to basicanitation
Household sanitation

The main sources of data on sanitation are household survegh, neport on the types of
toilets and latrines used by householdssAswn inFigure47, theproportion of households
with access to a ventilated improved pit (VIP) latrine @ush toiletdeclinedfrom 8% in 2007
to 6% in 2010Furthermorereversing e positive trencdbetween 2004/05 and 2007, tnee of
traditional toiletdeclinedfrom 85% in 2007 to 79% in 201Qverall, theproportion of
households witlaccess to basic sanitatibasdeclinedfrom 93% in 2007 to 86% in 2010.
Almost one in five hou=holds in rural areas has no access to a toilet.

The oncerted efforts of all sanitation stakeholders in TanZae&peciallythe keyministries
identified in theSanitation Memorandum of Understand{iMjnistry of Health and Social
Welfare, Ministry ofWater, Ministry of Eduation and Vocational Trainingandthe Prime

Mi ni st e fRégwonalAdrhinistragion and Local Governmeinwill be required to swiftly
implement thelanned national sanitation campaidrthe targetfor basic sanitatiomnder
MKUKUTA II of 95% by 2015 is to beeachedrom thecurrent level 086%.

Of further note TDHS 2010data forthe first time distinguishesetweeri i mpr oved, not s
facilitiempravedimaci |l itiesodo. Thi ssimpgavedegor i s a
facilities follows World Health Organization guidelin€d/HO & UNICEF, 2006) Latrines with
washable sl abs are classified as O6i mproved®éb,
as they do not provide effective prevention against dis8ased on this categorisation, only

12% of Mainland househol dssh ahraevde faacccielsist iteos Oi,i nv

improved facilities, and 14% do not have access to a latrine. These results clearly show the size
of the challenge to provide hygierand safe sanitation for all Tanzanians.

Figure 47: Household access to basi@sitation, 2004/05, 2007 and 2010

88



100%

80%

r2.07
15.3

60%

40%

Percentage of households

20%

0%

2.8
4.8
38 5| 1|
Total Total Total ‘ Urban ‘ Rural
TDHS HBS 2007 TDHS 2010
2004/05

W Notoilet

Flush/pour flush

toilet

Ventilated improved

pit latrine

W Pitlatrine

Sources: TDHS 2004/05 and 2010; HBS 2007

Schoolsanitation

The MKUKUTA | target for school sanitation requires that all schools meet the minimum
standrd of one latrine for every 20 girls and one latrine for every 25 boys. Lack of access to

suitable sanitation facilities is a particular problem for girls, especially during menstruation. A

lack of privacy or adequate hygiene facilities for girls canecedichool attendance and some
altogether

girlsé

The most recent data on school sanitation comes from Basic Education Statistics in Tanzania

dropout

of

school

(Sommer ,

(BEST) data collected by the Ministry of Education and Vocational Training (Q&I1b,

p. 46). Figure & presents the data on the pupil to pit latrine ratios (PLR) by region for 2011. The
nati onal

average

for

t he

PLR

S

53

pupil s

latrine is marginally better than boys; the ratiodols is 51:1, for boys it is 54:1. However,
based on the MoOEVT target, the PLR for female students is 2.5 times the recommended ratio. As

Figure 8 also illustrates access to school sanitation varies markedly by region, from a PLR of

27:1in Iringa regin to 78:1 in Shinyanga.
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Figure 48: Pupil to pit latrine ratios, by region, 2011
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A more detailed examination es€hoolwater, sanitation and hygiene (WASHapping was
conductedn 2,697 schoolacrossl6 districts in 2009SNV, WaterAid& UNICEF,
2009)Although notcompletedat national levelthe selectiorof thedistrictswas done to produce
a representative picture of all schools in Tanzania.
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The study found that the situation of water, sanitation and hygiene provisionprimpeay,
primary and secondary scho@lasalarming.Key findings in theschoolssurveyedvere as
follows:

T Onyl1l1% met the MOEVT fimini mumo standard
had more than 100 pupils per drop halegd6% had no latrines at all;

96% do not have facilities suitable for children with disabilities;

52% of girl®latrines did not have doors providing dignity and privacy;

92% were without functional hanglashing facilities with water;

99% did not have soap;

62% have access to pigber another protected water supplyt thismay not be regular af
sufficient quantity and

1 60% of teachers reported they have not been trained in providing hygiene education.

= =4 4 -4 A

These datéurtherdemonstratevhy, despitehe high level obasic houseHdsanitationreported
earlier,sanitationrelated diseasaemainprevalent in many parts of the country.

Some progress has been made with the signiagMgEmorandunof Understanding betwedhe
four key ministries responsible for school sanitatioMoEVT, MoHSW, MoW!I andthe Prime
Mi ni st e fobRegidddlahd Local Government (PMERALG). A National Technical
Working Group for schodWASH (SWASHZWG) is alsdbeing establishd€tb be cahaired by
MoEVT and MoHSW), a national school WASH strategy is in final draft, and guidelines for
school water supply sanitaticand hygienare to bepiloted.

Financing and equity issuesn the water sector

Over thefirst four years of WSDP implementation (262@11) anincreasing proportion of
resources for the water sector have céromn development partners, whilee percentage of
local developmeet financingfor the sector has fallen rapidlyocalfundsas a proportion ahe
total water sector development budgate declinedrom 57% in 2005/06 to 33% in 2008/09
and down to 10% in 2011/1Eigures  and ®) resulting inan increasddependencyn
foreign sources of development financing.
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Figure 49: Foreign andlocal development financing to water sctor, 2005/2006 to
2011/2012TZS billions)
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Figure 50: Proportion of local funds in the water sector developmentidget, 2005/06
2011/12
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