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Acronyms and abbreviations
AIDS

Acquired Immuno-Deficiency Syndrome
AMSDP 
Agriculture Marketing Systems Development Programme

ARV

Anti-Retro Viral
ASPS

Agriculture Sector Programme Support 

COBET
Complementary Basic Education and Training

DP

Development Partners
DADP 

District Agriculture Development Plans 
DASIP 
District Agriculture Sector Investment Project 

EMA

Environmental Management Act 

ERP

Economic Recovery Programme

GBS

General Budget Support

GDP

Gross Domestic Product

HBS

Household Budget Survey

HEDP

Higher Education Development Programme 
HIV

Human Immuno Virus

HMIS

Health Management Information System (HMIS)
ICT

Information and Communication Technology

JAST

Joint Assistance Strategy for Tanzania

LGA

Local Government Authority

MCC

Millennium Challenge Corporation
MDG

Millennium Development Goals

MDGR
Millennium Development Goals Report

M&E

Monitoring and Evaluation

MKUKUTA
Mkakati wa Kukuza Uchumi na Kupunguza Umaskini Tanzania (NSGRP)

MKUZA
Mkakati wa Kukuza Uchumi na Kupunguza Umaskini Zanzibar (ZSGRP)
NACSAP
National Anti-Corruption Strategy and Action Plan
NSA

Non-state Actors
NSGRP
National Strategy for Growth and Reduction of Poverty

PADEP
 Participatory Agricultural Development and Empowerment Project 

PEDP

Primary Education Development Programme

PLWHA
People Living With HIV/AIDS
PPP

Public-Private Partnership

PSA

Production Sharing Agreement

REA

Rural Energy Agency 

REF

Rural Energy Fund
RGZ

Revolutionary Government of Zanzibar 

SACCOS
Savings and Credit Cooperative Society
SEDP

Secondary Education Development Programme

SUA-LWC
Strategy for Urgent Actions on Land Degradation and Water Catchments
TB

Tuberculosis

TPDC

Tanzania Petroleum Development Corporation

URT

United Republic of Tanzania

US

United States (of America)

USD

United States Dollar

WSDP

Water Sector Development Program 
ZSGRP
Zanzibar Strategy for Growth and Reduction of Poverty
Foreword

Tanzania, like many other developing countries, is facing the twin challenges of attaining sustained high growth rates of the economy and substantial reduction in poverty. Resource gaps, (both human and financial) constraint the Government’s ability to address these challenges in a comprehensive and faster way.
Tanzania subscribes to the Millennium Development Goals (MDGs) as a compact that addresses an expanded vision of poverty reduction and pro-poor growth to improve human development. Tracking of progress on MDGs has been undertaken through Millennium Development Goals Reports (MDGRs) and costing using the modified Millennium Project Needs Assessment methodology. The objective of costing was to establish the price tag of achieving MDGs. These reports have consistently shown substantial resource gaps as challenges towards meeting the MDGs.
This report adopted the Gleneagles methodology to estimating resource requirements for scaling up interventions. The results, as well, confirm a substantial financing gap.

Though Tanzania is on track in meeting most MDGs, additional resources to bridge the financing gap will greatly help in consolidating achievements in MDGs showing progress and addressing challenges in the few MDGs where prospects for achievement are threatened.
The purpose of this report is to identify scaling-up opportunities in line with the Gleneagles commitment to double ODA to Africa by 2010 to USD 85 per capita across African countries and how this can be implemented in Tanzania in MKUKUTA and MKUZA interventions in which MDGs are mainstreamed.
Executive summary
After experiencing a prolonged economic crisis in the late 1970s to early 1980s, Tanzania adopted macroeconomic and structural reforms during the period 1986-1988 in order to restore both internal and external equilibria. Mainly as a result of such reforms, substantial improvements were realized, especially with respect to macroeconomic aggregates. Tanzania’s economy has experienced buoyant growth for most part of the last decade due to the implementation of such reforms. However, poverty has not gone down substantially.

Tanzania subscribes to the Millennium Development Goals as a compact that addresses an expanded vision of poverty reduction and pro-poor growth to improve human development. Tracking of progress on MDGs has been undertaken through MDGRs. These reports have consistently shown substantial resource gaps as challenge towards meeting the MDGs
Though Tanzania is on track in meeting some MDGs, additional resources to bridge the financing gap will greatly help in consolidating achievements in MDGs showing progress and addressing challenges in the few MDGs where prospects for achievement are at risk.

Based on Gleneagles scenario, Tanzania needs additional financing from external resources to the tune of USD 760.8 million per annum (over the period 2008-2010) in order to be on track to achieving all MDGs.
Table E1: Tanzania: Additional Financing Needed from External Sources: 2008-2010 (USD Mill)
	
	2008
	2009
	2010
	Av. 2008-2010

	Additional financing required from external sources 
	1,022.8
	868.2
	391.3
	760.8

	
Mainland
	902.7
	722.0
	365.3
	663.3

	
Zanzibar
	120.1
	146.2
	26.0
	97.4


Source: Gleneagles scenario results 
Tanzania has mutually agreed with the Development Partners and put in place an institutional framework (JAST) that will ensure that any additional resources are effectively utilized and accounted for in order to achieve the desired outcomes.
The annual estimated financing gap for education sector is USD 222.4 million per annum over the period 2008-2010. Additional funding will lead to improved outcomes at all levels of education delivery: improving quality in teaching and teaching facilities, as well as working and learning environment at primary level; promotion of sciences and mathematics subjects at secondary level and in Tertiary education, expanded opportunities for higher learning while addressing gender disparities.
The main challenges in the health sector are related to improving the health system and meeting health-related MDGs. In the health sector, the total financing gap is USD 149.3 million per annum. Additional resources to the tune of the gap will, by 2010: reduce maternal mortality by 344 (per 100,000 live births); reduce under-five mortality by 15 (per 1,000 live births) and reduce infant mortality by 15 (per 1,000 live births).
Agriculture and infrastructure are key to poverty reduction. The annual estimated financing gap for agriculture is USD 68.9 million. In infrastructure the annual financing gap is USD 283.9 million. Additional funding to fill this gap will lead to: lifting 2.4 million rural inhabitants out of poverty and additional 6.0 million rural inhabitants accessing potable water.

Other PRS sectors require additional USD 36.3 million per annum.
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I. INTRODUCTION AND BACKGROUND

Background
The need to operationalize existing donor commitments was reafirmed by G8 at Gleneagles in 2005. ODA was to be increased to US$ 50 billion by 2010 with US$ 25 billion, equivalent to an average of about US$ 85 per capita per year to enable countries in Sub-saharan Africa to achieve the Millennium Development Goals (MDGs). 
Tanzania, party to the Millennium Declaration of 2000, is keenly implementing Millennium Development Goals. The pace with which the country is progressing towards 2015 MDG target year is greatly influenced by availability of resources. In order to meet this challenge, Tanzania has implemented a number of reforms in order to improve the macroeconomy and mobilize resources to meet development goals in general and MDGs in particular.
After a prolonged economic crisis in the late 1970s to early 1980s, reforms were adopted during the period 1986-1988 in order to restore both internal and external equilibria. Following the adoption of reforms, improvements were realized especially with respect to macroeconomic aggregates.

Tanzania’s economy has experienced buoyant growth for most part of the last decade. During the last five years, annual real GDP growth averaged 6.6 percent (Mainland, 7.3 percent, Zanzibar, 5.8 percent). The economy’s performance over this period has been supported by macroeconomic stability attained through sustained implementation of structural reforms. Inflation emerged as a major source of concern in macroeconomic stability, rising to record levels in 2008 (10.3 percent in the Mainland, 20.6 percent in Zanzibar); mainly attributed to increases in prices of food and oil imports especially during the second half of 2008. Domestic revenue, programme grants and loans exceeded projections in 2007/08. On the expenditure side, Government spending was in line with the planned targets. The import bill continued to rise steadily, thus widening the current account deficit. 

The economic policies and reforms implemented have resulted into impressive macro-economic stability but with marginal decline in both food and basic needs poverty, especially in rural areas. This implies that growth has not provided sufficient trickle down effects to the poor. However, significant progress was reported in the areas of education, access to public health facilities, and communication.
II:
BASELINE PROGRESS TOWARDS MDGs

Table 1a: Progress in Millennium Development Goals - Mainland
	MDG
	1990

(MDG baseline)
	2007
	2010
	2015

(MDG Target)

	
	
	Actual
	Expected*
	Required*
	

	Proportion of population below basic needs poverty line
	39
	33.4
	25.7
	23.4
	19.5

	Proportion of population below food poverty line
	22
	16.5
	14.5
	13.2
	11

	Under-5 Underweight (%)
	28.8
	21.9
	18.7
	17.3
	14.4

	Under-5 Stunted (%)
	46.6
	21.9
	30.7
	27.9
	23.3

	Primary school net enrolment rate
	54.2
	97.3
	85.4
	90.8
	100

	Under-five mortality rate (per 1,000 live births)
	191
	112
	104.6
	89.4
	64

	Infant mortality rate (per 1,000 live births)
	115
	68
	62.6
	53.4
	38

	Maternal Mortality Rate (per 100,000 live births)
	529
	578
	259.7
	212.2
	133

	Births attended by skilled health personnel (%)
	43.9
	62
	75.5
	80.8
	90

	Access to potable water :% of rural population
	52
	55.7
	67
	69.6
	74

	Access to potable water :% of urban population
	68
	83
	78.9
	80.8
	84

	Note: * Computed as % of passage time from 1990 to 2015 (2007 = 68%; 2010 = 80%)


Source: URT 2008: MDG Progress Report
Table 1b:    Progress in Millennium Development Goals - Zanzibar

	MDG
	1990

(MDG baseline
	2007
	2010
	2015

(MDG Target)

	
	
	Actual
	Expected*
	Required*
	

	Proportion of population below basic needs poverty line
	60
	51
	39.6
	36
	30

	Primary school net enrolment rate
	50.9
	83.4
	84.3
	90.2.
	100

	Under-5 Underweight (%)
	39.9
	7.3
	26.4
	24.0
	20.0

	Under-5 Stunted (%)
	47.9
	23.1
	31.6
	28.7
	23.9

	Under-5 mortality rate (per 1,000 live births)
	202
	101
	110.2
	94
	67

	Infant mortality rate (per 1,000 live births)
	120
	61
	65.6
	64
	40

	Maternal Mortality Rate (per 100,000 live births)
	377
	473
	192
	151
	94

	Births attended by skilled health personnel (%)
	37
	47
	73.0
	79.4
	90

	HIV prevalence, 15-24 years
	0.7
	0.6
	<0.7
	<0.7
	<0.7

	Access to potable water :% of rural population
	46
	59
	64.4
	67.6
	73

	Access to potable water :% of urban population
	68
	82
	78.9
	80.8
	84


Note: * Computed as % of passage time from 1990 to 2015 (2007 = 17 years or 68%; 2010 =20 years or 80%)** 

Source: URT 2008: MDG Progress Report
III:
BASELINE PUBLIC FINANCE DATA

Table 2 below shows an analytical Government budget frame for the period 2008/09 to 2010/12. Resources are expected to increase over this period mainly out of stepped-up efforts in domestic revenue mobilization.
	Table 3: Table 3: Budget Frame for 2008/09 - 2010/12

	Tsh. Million

	 
	2008/09
	2009/10
	2010/11
	2011/12

	 
	Budget Revised
	Budget
	Projections
	Projections

	Domestic revenue
	4,781,595
	5,096,016
	6,045,495
	7,259,968

	LGAs Own revenue sources
	
	138,052
	
	

	Total Expenditure
	7,192,103
	8,862,273
	8,557,964
	9,745,103

	Recurrent expenditure
	4,700,623
	6,036,842
	5,915,048
	6,693,922

	Interest on external debt
	                  34,600 
	52,916
	              41,866 
	              43,959 

	Interest on domestic debt
	                247,759 
	354,910
	            362,513 
	            413,524 

	Wages/salaries
	             1,570,324 
	1,766,388
	2,103,332
	2,385,262

	Goods/services/transfers
	2,847,940
	3,862,627
	3,407,338
	3,851,177

	Development expenditure
	2,491,480.1
	2,825,431
	2,642,916
	3,051,181

	Local
	940,380
	968,028
	1,500,446
	2,151,621

	Foreign
	1,551,100
	1,857,403
	1,142,470
	899,560

	Overall Deficit - before grants
	-2,410,508
	-3,628,204
	-2,512,469
	-2,485,135

	Grants
	1,441,229
	2,090,946
	1,609,646
	1,526,680

	   Budget Support
	543,905
	825,445
	778,997
	811,992

	   Project grants
	831,003
	1,134,866
	830,649
	714,688

	MDRI (IMF)
	66,322
	130,635
	 
	 

	Overall deficit - after grants
	-969,279
	-1,537,258
	-902,822
	-958,455

	Overall deficit financed
	-969,279
	-1,537,258
	-902,822
	-958,455

	Financing
	969,279
	1,537,258
	902,822
	958,455

	   Foreign
	946,207
	1,037,065
	574,317
	584,064

	      Budget Support loans 
	268,208
	368,464
	308,911
	455,506

	      Project support 
	720,097
	722,537
	311,820
	184,872

	      Amortization   
	-42,099
	-53,936
	-46,414
	-56,314

	   Domestic (net)
	23,072
	500,193
	328,505
	374,391

	      Bank (net)
	0
	506,193
	350,555
	397,544

	      Non-bank (Rollover)
	 
	576,476
	605,300
	635,565

	      Amortization of Contingent Debt
	-20,000
	-21,000
	-22,050
	-23,153

	      Domestic Amortization (Rollover)
	-16,928
	-576,476
	-605,300
	-635,565

	      Privatisation Funds
	60,000
	15,000
	0
	0

	GDPmp
	26,704,390
	31,108,881
	35,055,527
	39,754,371

	Source: Ministry of Finance and Economic Affairs
	 
	 
	 


IV:
SCALING UP OPPORTUNITIES
4.1 Brief Country Context

4.1.1 Overall performance track record
Table 3a: Selected Macroeconomic Indicators, (2004-2008)  - Mainland Tanzania
	Indicator/Year
	2004
	2005
	2006
	2007
	2008

	Population (million)
	35.3
	36.2
	37.5
	38.3
	39.5

	Real GDP Growth (2001 prices) (%)
	7.8
	7.4
	6.7
	7.1
	7.4

	Per capita income (US Dollars) current
	363.3
	392.8
	382.2
	444.8
	526.5

	Inflation (%)
	4.7
	5.0
	7.3
	7.0
	10.3

	Interest rate, short term % per annum
	15.70
	16.06
	15.80
	13.93
	13.93

	Savings rate, % per annum
	4.30
	4.41
	6.60
	7.69
	6.39

	Investments/GDP (%)
	21.0
	17.0
	19.4
	29.6
	29.8

	Private Investments/Total Investments (%)
	62.2
	66.7
	71.4
	73.6
	73.9

	Current account balance (USD mill)
	-383.2
	-867.6
	-1,143.2
	-1,580.1
	-2,333.4

	Exchange rate Tshs per 1 USD (year average)
	1,089.4
	1,122.7
	1,251.9
	1,232.8
	1,196.3

	Fiscal deficit before grants as % of GDP
	-9.3
	-11.3
	-12.6
	-6.7
	7.7


Source: URT 2009 Economic Survey 2008; June

Table 3b:   Some Basic Selected Macroeconomic Indicators and Projections - Zanzibar
	Indicator/ Calendar Year
	2006*
	2007*
	2008**
	2009
	2010
	2011

	Total GDP (Current Prices)        Tshs Billions
	512.4
	666.0
	718.8
	862.5
	1,017.8
	1,180.7

	Total GDP (Current Prices) Growth (%)
	29.80
	29.98
	29
	20
	18
	16

	Total GDP (Constant  Prices)  Tshs Billions
	303.1
	337.0
	361.9
	387.7
	418.7
	453.8

	Total GDP (Constant Prices) Growth (%)
	6.10
	6.5
	6.80
	7.1
	8.00
	8.20

	Population (000’s)
	1,111
	1,145
	1,181
	1,218
	1,255
	1,294

	Inflation Rate (%)
	11.40
	13.10
	20.6
	12
	9
	7

	Total Imports (Goods) - US$ mil
	92
	96
	110
	127
	146
	168

	Total Domestic Revenues collection (Tshs billions)
	89.6
	114.6
	134.5
	157.8
	188.5
	219.7

	Domestic Revenues growth (%)
	17.40
	27.86
	17.36
	17.32
	19.46
	16.55

	Domestic Revenues/GDP (%)
	17.5
	17.2
	18.7
	18.3
	18.5
	18.6


Note: * Actual

         ** Provisional

Over the last five years, Tanzania has continued to record impressive results in many macroeconomic aggregates. Challenges remain in containing inflation and improving the current account balance.
4.1.2 Summary of development priorities and implementation of national development  strategy

The National Development Vision 2025 and Zanzibar Development Vision 2020 are the long term guiding frameworks for economic and social development. Tanzania is envisaged to become a middle income country, free of abject poverty; with high quality of life; enjoying peace, tranquillity and national cohesion; and a competitive economy. These  Visions are supported by a number of medium term strategies, most notable being the MDG and outcome-based second generation poverty reduction strategies, the National Strategy for Growth and Reduction of Poverty (NSGRP), popularly known as MKUKUTA, the Swahili acronym; and the Zanzibar Strategy for Growth and Reduction of Poverty (ZSGRP), MKUZA. 

In order to sustain achievements, macroeconomic policies will continue focusing on increasing the pace of growth as a basis for sustainable development. The Government is therefore committed to:

(i) Maintaining macroeconomic stability;
(ii) Scaling up resources for developing infrastructure; 

(iii) Improving access and quality in the area of social services delivery; and 
(iv) Promoting private sector investment particularly in the productive sectors.
The Government recognises the greatest potential that agriculture has on economic development in terms of job creation and foreign exchange earnings for the country. In addition, agriculture has a considerable impact on the monetary and fiscal policies due to its significant share in the nation’s CPI basket. Thus, the transformation of agriculture leading to food surplus and increased agricultural exports will make a significant contribution to stable and low rates of inflation. In this regard, the Government has accorded special priority to agriculture through ‘Tanzania’s Green Revolution’ (Kilimo Kwanza) in order to boost growth of the economy and attain substantial reduction in poverty. Kilimo Kwanza is built on ten pillars referred to as the ten pillars for a green revolution including the following:

(i) Vision of Kilimo Kwanza;

(ii) Financing Kilimo Kwanza;
(iii) Institutional reorganization for management of Kilimo Kwanza;
(iv) Paradigm shift to Strategic Framework of Kilimo Kwanza;
(v) Land for Kilimo Kwanza;
(vi) Incentives for Kilimo Kwanza;
(vii) Industrialization for Kilimo Kwanza;
(viii) Science, technology and human resources for Kilimo Kwanza;
(ix) Infrastructure Development for Kilimo Kwanza; and
(x) Mobilizing Tanzanians for Kilimo Kwanza.
4.1.3 Current levels of ODA and related issues
The Joint Assistance Strategy for Tanzania (JAST) is the guiding framework of cooperation between Tanzania and Development Partners (DPs). The Government continues to advocate for General Budget Support (GBS) as the preferred foreign funding modality because of its comparative advantage over others mainly in terms of Government leadership and ownership of development agenda, resource allocation, and its full integration in the national budget, public financial management, and accountability systems. 
Project and basket funding modalities are expected to be fully in line with national priorities, strategies and programmes, and rely on Government structures for implementation. However, lack of aid predictability remains a challenge for the Government to strategically plan and effectively prioritize development projects.
	Table 4: Levels of Projected ODA (USD)

	 
	2009/10
	2010/11
	2011/12

	 GBS 
	           974,601,824 
	       770,611,060 
	         868,923,573 

	 Basket Funds 
	           421,559,204 
	       246,230,396 
	         151,452,748 

	 Project Funds 
	           945,121,129 
	       563,029,054 
	         465,233,607 

	       Total 
	        2,341,282,156 
	     1,579,870,510 
	      1,485,609,928 


Source: Ministry of Finance and Economic Affairs
4.1.4 Costing of Millennium Development Goals (MDGs)
Tracking of progress on MDGs is undertaken through first generation reports (status) and second generation reports which included costing. Three costing reports have been produced, the latest and most comprehensive having been produced in 2006 for the Mainland and 2007 for Zanzibar (Tables 5a and 5b).
Table 5a:   Mainland Tanzania: Summary MDG Costing, 2007/08-2014/15 (USD million, current)
	Sector
	2007/08
	2008/09
	2009/10
	2010/11
	2011/12
	2012/13
	2013/14
	2014/15

	Agriculture
	270.5
	280.2
	291.9
	304.0
	313.3
	324.0
	336.7
	347.5

	Water
	374.0
	433.7
	482.7
	260.4
	256.1
	256.8
	256.5
	255.3

	Roads
	951.4
	965.5
	801.8
	794.6
	867.3
	876.7
	923.6
	933.7

	Health
	470.0
	500.0
	540.0
	440.0
	640.0
	670.0
	720.0
	750.0

	Energy
	897.9
	1123.5
	906.6
	871.7
	687.2
	926.4
	945.4
	718.1

	Education
	1004.4
	1312.6
	1502.3
	1783.7
	2129.3
	2554.6
	3068.4
	3744.8


Sources: URT 2006, URT 2008b
     Table 5b:   Zanzibar: Summary MDG Costing, 2008 – 20012 (USD million)
	Sector
	2008
	2009
	2010
	2011
	2012

	Health
	125.8
	141.8
	141.1
	
	

	Education
	24.1
	26.7
	31.8
	36.4
	39.5

	Water
	38.2
	41.5
	44.9
	45.9
	48.8

	Growth Sectors:
	
	
	
	
	

	Trade
	13.1
	2.1
	2.1
	1.6
	1.6

	Tourism
	7.8
	12.7
	12.2
	9.8
	4.3

	Agriculture
	21.4
	20.9
	22.2
	23.7
	26.2

	Manufacturing
	5.1
	4.7
	10.7
	10.1
	1.5

	Energy
	111.5
	109.1
	110.2
	78.2
	79.4

	Roads
	19.7
	18.8
	19.9
	17.5
	16.6

	Airports
	43.8
	25.4
	23.9
	2.4
	2.5

	Marine Transport
	9.9
	32.6
	32.6
	30.9
	5.8


4.2 SECTORS
4.2.1 Education Sector Scaling-up Opportunities

(a) Current Programmes and Key Issues

The Ministry of Education and Vocational Training (MOEVT) is responsible for formulation of training policies as well as strategies for their implementation at all levels of education delivery: pre-Primary, Primary, Secondary and Teacher Education, Vocational Training, Higher Education and Technical Education.

The medium term policies are supported by a number of strategies, with each policy supporting specific objectives outlined in box 1.
In Zanzibar, MOEVT has special programmes for each level of education. In pre-primary and primary education the plan is to strengthen this level through construction of new classrooms in order to accommodate pre-primary school pupils in formal education system as well as renovation of classrooms, building of teacher houses and procurement and distribution of  text books.
For secondary education the plan is to engage in the construction of classrooms and teacher houses, rehabilitation of school buildings, human resource capacity building, and procurement and distribution of text books and other education facilities like furniture and laboratory equipments. In higher education, the target is to construct new campus.

Other services in education include non-formal, alternative and adult education Technical and Vocational Education and Training (TVET), Teacher Education Special needs, and Inclusive Education
The main areas of intervention include developing policy guidelines and demand driven curriculum to non-formal, alternative and adult education; establishment of libraries; and procurement of facilities and equipments. With respect to teacher training, emphasis is on offering in-service and pre-service teacher training and development of management courses at diploma level for Head-teachers. 
With regard to special needs, activities have focused on strengthening special needs and inclusive education, including development of inclusive education policy guidelines; establishment of inclusive education resource centers; procurement and distribution of teaching and learning materials; and other tools and equipment for children with special needs; and training of teachers in inclusive education. 
Box 1:   Medium Term Education Policies
	Objective
	Policy

	Access and equity improved in Education and Training by 2011
	Promotion of access and equity in Education at all levels

	Quality of Education and Training improved by 2011
	Improving the quality of education provided.

Improving monitoring and assessment/evaluation

	Management, administration in Education and Training improved
	Decentralization of provision of education

	Working environment for efficient and effective delivery of education and Training supportive services improved
	Delivery of quality services and support

	Information, Research and development enhanced
	Promotion of data collection, analysis, storage and dissemination of information by media

	Core supportive services improved and HIV and AIDS infection reduced by June 2011
	Prevent the spread of HIV and AIDS through education

	Education cross-cutting issues improved by 2011
	Integrate cross-cutting issues into the curriculum at all levels

	Sustainable cooperation in education with regional and international organizations strengthened
	Coordination of regional and international organizations activities


Prioritized activities/strategies

(i) Enrolment expansion with focus on ensuring access and equity

(ii) Quality improvement

(iii) Capacity building

Key issues:

(i) Safeguarding provision of quality education at all levels
(ii) Improving the quality of teaching-learning materials so as to promote conducive teaching-learning environment

(iii) Enhancing monitoring and evaluation of education process at all levels

(iv) Enhancing equity in access to education at all levels

(v) Improving the teaching and learning environment at all levels

(vi) Facilitating Research, development and monitoring at all levels of education

(vii) Promotion of regional and international cooperation

(viii) Strengthening Information and Communication Technology (ICT) at all levels of education
(ix) Sensitization of students in secondary schools to join vocational and technical education and other science courses

(x) Carrying out needs assessment study on existing Vocational and Technical Education and Training centres in the Districts
(b) Specific projects and programmes for scaling up opportunities

(i) Finalization of the preparation of the Higher Education Development Programme (HEDP);

(ii) Facilitating special schools;

(iii) Promoting sciences and mathematics subjects as well as providing special requirements for technical schools;

(iv)  Rehabilitating basic infrastructure(lecture theatres, hostels, classrooms, and ICT network), and providing teaching and learning facilities in higher learning institutions; 

(v)  Promoting  vocational training aimed at empowering people to be self employed in each District;

(vi) Strengthening supervision and monitoring of PEDP and SEDP in Councils;

(vii)  Encouraging community participation in the implementation of PEDP and SEDP to ensure sustainability;

(viii) Sustaining  implementation of PEDP and SEDP by improving quality in  teaching and teaching  facilities, as well as working and learning environment;

(ix) Expanding opportunities for higher learning while addressing gender disparities;

(x) Strengthening capacity in the management of human and financial resources at all levels; and
(xi) Addressing issues of education service delivery in underserved areas
	Box 2: Scaling-up Opportunities

The costing of education sector using needs assessment methodology as well as the Gleneagles methodology revealed the existence of a large financing gap. 

The estimated financing gap for education sector is USD 222.4 million per annum over the period 2008-2010. Additional funding will lead to improved outcomes at all levels of education delivery.
In primary education, Tanzania is on right track in Net Enrolment having surpassed the targets for 2007. Bridging the financing gap will lead to sustained enrolment and improving quality in teaching and teaching facilities, as well as working and learning environment.
In secondary education, additional funding will lead to promotion of science and mathematics subjects; while in higher and other forms of education delivery will lead to expanded opportunities while addressing gender disparities and special needs.



4.2.2 Health

(a) Current programmes and key issues

Interventions by government and other actors will continue to be directed at improving the health sector, particularly in areas of health infrastructure, control of endemic diseases, by providing preventive education to communities. Further, efforts will continue to be directed towards control of malaria and infectious diseases such as tuberculosis and HIV and AIDS.
The health sector faces the following challenges:
(i) Ensuring access and quality health services delivery; 

(ii) Improving availability of emergency obstetric care services and adequate skilled birth attendants;

(iii) Improving availability of drugs at all levels; 

(iv) Addressing human resource gaps,
(v) Improving medical referral system especially in rural areas.

(vi) Sustaining increasing demand for care and treatment services, drugs, nutrition and related services to people living with HIV and AIDS.

(vii) Translating the existing knowledge on HIV and AIDS to positive behavioural change. 

(viii) Sustaining financing mechanisms of HIV and AIDS programmes from local sources.

(ix) Improving coordination among stakeholders involved in HIV and AIDS interventions.

(x) Managing the increasing number of HIV and AIDS orphans, as well as new cases and re-emerging of TB;

(xi) Treating resistant opportunistic diseases using conventional therapy;

(xii) Enhancing knowledge on prevention of mother to child  transmission; and

(xiii) Promoting voluntary HIV counseling and testing.  

(b) Specific Projects and Programmes for Scaling-up Opportunities

Emphasis will continue to be in implementation of Primary Health Service Development Program  and other health sectoral programmes. Major focus will be on:
(i) Enhancing the quality and access to health services including maternal health care services; 

(ii) Improving human resource capacity at all levels;

(iii) Constructing, rehabilitating and equipping health facilities with basic equipment,
(iv) Continuing with implementation of National Multi-Sectoral HIV and AIDS Programme as well as encouraging voluntary HIV testing and counseling;

(v) Scaling up provision of immunization services;

(vi) Stepping up prevention and treatment of malaria;

(vii) Scaling up proven non-ARV interventions, including TB prevention and treatment of opportunistic infections in PLWHAs;

(viii) Ensuring recruitment of staff and strengthening capacity of Health Management Information System (HMIS); 

(ix) Continuing with rehabilitation and expansion of training institutions; and 
(x) Addressing issues of health service delivery in underserved areas.
	Box 3: Scaling-up Opportunities

The costing of health sector using both needs assessment methodology and the Gleneagles methodology revealed a large financing gap.
The main challenges in the health sector are related to improving the health system and meeting health-related MDGs (Table 1a). In the health sector the total financing gap is USD 149.3 million per annum.
 Additional resources to the tune of the gaps will:
· Reduce maternal mortality by 344 (per 100,000 live births
· Reduce U-5 mortality by 15 (per 1,000 live births ) 

· Reduce infant mortality by 15 (per 1,000 live births)




4.2.3 Agriculture and nutrition scaling-up opportunities

(a) Current programmes and key issues

The main programmes in the sector of agriculture cover crop and livestock production and development, irrigation infrastructure and fisheries.
The sector faces the following challenges:- 
(i) low commercialization and investments, 
(ii) inadequate agro processing capacity. 
(b) Specific Projects and Programmes for Scaling-up Opportunities

The main areas of intervention during the medium term will be:
(i) Promoting production of food to enhance food self sufficiency; 

(ii) Providing targeted subsidies on agricultural inputs including fertilizers,
(iii) Promoting agro-processing e.g. fruit processing; textile and spinning, leather;

(iv) Facilitating production of breeder seeds in research institutions and corresponding improved seed multiplication;

(v) Continuing with construction, rehabilitation, and improving productivity of existing irrigation schemes;

(vi) Strengthening other research institutions, centers and related training institutions;

(vii) Establishing agriculture credit bank;

(viii) Promoting the use of mechanized appropriate technology such as tractors, power tillers and ox-drawn ploughs in farming practices;

(ix) Training and recruitment of extension staff, and improving their working environment; 

(x) Promoting agricultural quality production and linking producers with domestic and international markets; 

(xi) Facilitating investment in agriculture by putting in place long term financing and appropriate risk mitigation mechanisms.

(xii) Providing targeted subsidies on livestock inputs;

(xiii) Continuing with construction and rehabilitation of livestock infrastructures such as dams, cattle dips, abattoirs, and markets;

(xiv) Improving genetic resources including artificial insemination centers;

(xv) Training and recruiting extension staff and providing working tools; 

(xvi) Continuing with land use planning; 

(xvii) Improving livestock products and marketing;

(xviii) Improving livestock services needs in newly immigrated areas;

(xix) Strengthening livestock record keeping; 

(xx) Increasing the use of traditional crops (cassava, sorghum and millet) in local feed production; and 
(xxi) Promoting livestock traceability as a tool of disease control, surveillance, food safety and market accessibility.
	Box 4: Scaling-up Opportunities

The costing of agriculture using needs assessment methodology revealed a large financing gap. The Gleneagles methodology confirms a financing gap.
Agriculture and infrastructure are key to poverty reduction. The annual estimated financing gap for agriculture is USD 68.9 million. 
In infrastructure the annual financing gap is USD 283.9 million. 

Additional funding to fill this gap will lead to:

· Lifting 2.4 million rural inhabitants out of poverty
· Additional 6.0 million rural inhabitants accessing potable water.



Activities for Scaling-up 

The main areas revolve around improving productivity: 
(i) Providing targeted subsidies on agricultural inputs including fertilizers to farmers;

(ii) Facilitating production of breeder seeds in research institutions and corresponding improved seed multiplication;

(iii) Continuing with construction and rehabilitation, and improving productivity of existing irrigation schemes;

(iv) Strengthening other research institutions, centers and related training institutions;

(v) Control of diseases, pests and wild animals;

(vi) Promoting the use of mechanized appropriate technology in farming practices such as tractors, power tillers and ox-drawn ploughs, 

(vii) Training and recruitment of extension staff, and improving their working environment,

(viii) Providing targeted subsidies on livestock inputs;

(ix) Continuing with construction and rehabilitation of livestock infrastructures such as dams, cattle dips, abattoirs, and markets;

(x) Improving genetic resources including artificial insemination centers;

(xi) Training and recruiting extension staff and providing working tools; and

(xii) Continuing with land use planning.
4.2.4 Infrastructure
Water and sanitation

(a) Current Programmes and Key Issues

These constitute mainly of projects in both rural and urban areas including:

(i) Water resources management;

(ii) Institutional development; 
(iii) Increasing coverage; and

(iv) Improving existing and malfunctioning schemes.
(b) Specific Projects and Programmes for Scaling-up

In the short to medium term the Government will continue implementing the National Water Sector Development Strategy with major focus on the following:

(i) Implementing Rural Water Supply and Sanitation Programme in district councils;

(ii) Completion of water projects;

(iii) Promoting rain water harvesting and construction of water wells;

(iv) Strengthening water infrastructures; 

(v) Deploying adequate professional staff in particular Regions and LGAs;

(vi) Enhancing capacity for undertaking M&E functions; 

(vii) Developing the National Sanitation and Hygiene Policy; and 
(viii) Promoting and enhancing proper environmental practice particularly in water catchment areas.
Power

(a) Current Programmes and Key Issues

The focus has been on implementation of  the Rural Energy Master Plan; strengthening, upgrading, expanding and inter-connecting the National grid with other grids; as well as promoting investment in petroleum exploration.

The challenges facing this sector include:

(i) Dilapidated infrastructure in generation, transmission, and distribution; 

(ii) High cost of operating thermal power plants;

(iii) Inadequate mechanism for competitive procurement of petroleum products from the world market;

(iv) Absence of National Strategic Oil Reserve;

(v) Slow implementation of rural electrification project;

(vi) Unexplored alternative sources of power; and

(vii) Intermittent power supply, which disrupts service provision to both industrial and domestic consumers.

(b) Specific Projects and programmes for Scaling-up

In the short to medium term, focus will be on the following areas:

(i) Completion of district electrification projects to the remaining district headquarters; 

(ii) Rural electrification including support to Rural Energy Agency (REA) and Rural Energy Fund (REF);

(iii) Strengthening, up-grading and expanding the national grid with other grids in the Region; 

(iv) Establishing Tariff Equalization Facility 

(v) Expansion of gas processing facilities; 

(vi) Implementing guarantee schemes in the energy sector;

(vii) Promoting investments in petroleum exploration and participating in Production Sharing Agreement (PSA) negotiations; and
(viii) Establishing a strategic oil reserve. 
Activities for Scaling-up
(i) Completion of district electrification projects to the remaining district headquarters
(ii) Completion of ongoing electrification projects;
Transport and Trade Facilitation

(a) Current programmes and key issues

The Government continued to improve roads infrastructure in the country, specifically focusing on construction/rehabilitation of trunk, regional and rural roads

In the short to medium-term the following will be the areas of focus:
(i) Implementation of ongoing  trunk roads projects 

(ii) Continued support to viable projects of interest to private sector

(iii) Implementation of feasibility studies on rehabilitation and constructions of tarmac roads for projects that will be financed by Development Partners such as through the Millennium Challenge Corporation (MCC) of the US.
Challenges facing the sub-sector include:
(i) Inability of road network to fully match with increasing traffic, particularly in urban areas;

(ii) Low connectivity countrywide and to landlocked neighbouring countries;

(iii) Low capacity in procurement planning and contract management; and

(iv) Low capacity and participation of local contractors.
(b) Specific Projects and Programmes for Scaling-up

In the short to medium-term, focus will be in the following areas:

(i) Construction of roads that will link with regional network in order to promote exports and support manufacturing,
(ii) Rehabilitation of trunk, regional, essential rural roads and ports; completion of construction of Airports and modernization,
(iii) Developing and operationalizing a PPP policy, and an institutional regulatory framework that will enable the private sector to actively engage in transport infrastructure development.
In the short to medium term, the main areas of focus will be:

(i) Establishing sustainable sources of  financing for maintaining the road infrastructure

(ii) Improving participation of private sector in road infrastructure development

(iii) Facilitating access and availability of  construction equipment

(iv) Using right technology on supervision and construction of roads.

(v) Building the capacity of stakeholders involved in infrastructure development.

4.2.5 Other PRS Expenditures
4.2.5.1 Governance

(a) Current Programmes and Key Issues

In partnership with non-state actors, a wide range of programmes are being implemented in order to improve governance.
(b) Specific Projects and Programmes for Scaling-up

Governance-related interventions include:
(i) Improving working and living environment for law enforcers;  

(ii) Strengthening security along borders;

(iii) Mainstreaming and empowering the Private Sector, CSOs and other non-state actors into the anti-corruption processes; and

(iv) Enhancing the capacity of PCCB and other relevant institutions to implement NACSAP II.
4.2.5.2 Environmental Management

(a) Current programmes and key issues

The main programmes in environmental management have included effective support and coordination of environment management efforts through policy making, regulations, monitoring, evaluation and assessment. 
Specific achievements include: 
(i) Preparation of regulations on fees and charges, and environmental assessment; 
(ii) Preparation of regulations on economic instruments and

(iii) Preparation of strategy on conservation of coastal marine, lakes, rivers and river environment 

Challenges facing environmental management include:
(i) Unsound disposal of plastic materials especially in urban areas;

(ii) Increased deforestation and bush fires;

(iii) Environmental degradation caused by mining activities;

(iv) Low level of awareness among the general public on importance of environmental protection and conservation; and

(v) Insufficient operationalization of economic instruments for environmental management.

(b) Specific projects and programmes for scaling up

In the short to medium-term priority areas will include:

(i) Implementing the Marine and Fresh Water Bodies Strategy;

(ii) Implementing the National Waste Management Strategy; 

(iii) Continuing with implementation  of the Strategy for Urgent Actions on Land Degradation and Water Catchments (SUA-LWC); 

(iv) Countinuing with implementation of the Environmental Management Act (EMA) of 2004; 

(v) Continuing with implementation of multilateral environmental agreements; and raising awareness on environmental issues.
4.2.5.3 Gender Development
(a)  Current Programmes and Key Issues
Gender development programmes that have been implemented have resulted to, among others increased proportion of women in high level decision making bodies, increased enrolment in higher education and increased number of women accessing credit from SACCOS and other micro-finance institutions.

Challenges facing gender development include:
(i) Human rights violation and domestic violence including sexual abuse;

(ii) Inadequate mainstreaming of gender issues in planning and budgeting at all levels;
(iii) Insufficient disaggregation of gender-related data; and
(iv) Gender imbalances in accessing higher education as well as the nature of discipline specializations.  
(b) Specific Projects and Programmes for Scaling-up
In the short to medium-term, focus will be on “fair treatment” encompassing the following areas:
(i) Operationalization of Women’s bank, 
(ii) Capacity building to gender focal points for expediting gender mainstreaming across sectors.

(iii) Continued mainstreaming of gender issues in policies, plans and strategies at all levels;

(iv) Stepping up sensitization on gender issues including issues such as gender violence as well as drudgery and disproportionately high work load for women, 

(v) Improved collection and analysis of gender-disaggregated data; and

(vi) Undertaking affirmative actions to address gender imbalances in accessing higher education as well as specializations in academic programmes.  
4.2.5.4 ICT

(a) Current Programmes and Key Issues

Programmes implemented have mainly emphasized engagement of private sector in improving Communication and Technology Infrastructure in the Country.
(b) Specific Projects and Programmes for Scaling-up 
Priority areas in this sector include: 

(i) Continue partnering with private sector in improving the Communication infrastructure,
(ii) Construction of National Communication Infrastructure Network.
	Box 5: Scaling-up Opportunities

Other PRS sectors require additional USD 36.3 million per annum.


4.3
ADDITIONAL FINANCING NEEDED FROM EXTERNAL RESOURCES
Table 7 below shows the results of the Gleneagles generated additional external resource requirements.
Table 7: Tanzania: Additional Financing Needed from External Sources: 2008-2010 (USD Mill)
	Sector
	2008
	2009
	2010
	Average

	Education
	 338.6 
	 259.3 
	 69.3 
	222.4

	Health
	112.3
	299.2
	36.4
	149.3

	Agriculture
	59.2
	60.1
	87.4
	68.9

	Infrastructure
	442.9
	219.1
	189.7
	283.9

	Other PRS
	69.8
	30.4
	8.7
	36.3

	Total
	1,022.8
	868.2
	391.3
	760.8


      
     Source: Gleneagles scenario template 

Table 8: ODA Scaling-up Summary: Tanzania Mainland
	
	2007
	2008
	2009
	2010
	Avg.

	ODA (current projections, USD millions)
	1887
	2031
	2404
	1608
	1983

	ODA as % of budget (current projections)
	44.6
	33.4
	33.4
	24.2
	33.9

	ODA USD per capita (current projections)
	49
	51
	59
	38
	50

	 
	
	
	
	
	

	ODA (with Gleneagles, USD millions)
	1887
	2416
	2969
	3553
	2706

	ODA as % of increased budget (with Gleneagles)
	44.6
	37.4
	38.3
	41.3
	40.4

	ODA USD per capita (with Gleneagles)
	49
	61
	73
	85
	67


V:
Concluding remarks
Tanzania is determined to achieve the MDGs by the year 2015. However, given her level of poverty, additional resources from external resources are required to complement her own efforts. A number of reforms that have been implemented in the public sector have improved both resource utilization and accountability. Invariably then, any additional external resources will be effectively utilized in order to yield the desired impact.
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